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PROGRESS OF THE HARVEST, AND TRADE PROSPECTS. 


THE seasons, they say, move in cycles. There are alternations 
of good years with bad ones, like tlie sever famiine years that 
followed the years of plenty in old Egypt. If there be any 
foundation in fact for this theory, we have reason to congratulate 
ourselves not only for the harvest that is now in course of being 
gathered in, but in the prospects of abundance for several years 
et to come. We have had a succession of haivests more or 
ess deficient for some years past ; rain or cold, or other ungenial 
weather, interfered to blight the early promise of the spring ; 
and in Ireland the wet was.so incessant for thé last two or 
three summers, that even the sanguine inhabitants of that 
island began to lose heart and to fancy that they were fore- 
doomed to ruin. But the present year has decidedly turned the 
balance, and inaugurated a new era. The weather all through 
has been almost altogether such as it would have been if the 
farmers had had it of their own making. The hay was secured 
in splendid condition, and the same may now be said of all the 
cereal crops. Just as the farmers were beginning to get alarmed 
for the prospects of the crops, in the long continued drought, 
the rain came, not in driving showers, to lay waste the prospects 
and ruin in a night the industry of a year, but mild and genial, 
exactly what was wanted, and ceasing again when cessation was 
wanted. The consequence is, that the harvest is one of the 
most abundant, and likel to be secured in the finest condition, 
that we have had for the last twenty years. Of all descriptions 
of crops the same glowing description is given, and the only 
complaint we observe this year from the agricultural districts is 
one that in itself is highly suggestive, for it marks the rising 
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prosperity of the country, that the grain is in some places rather 
scattered, from being overripe, and that arising out of the 
scarcity of labourers to cut it down. The steam reaping 
machines, we notice, have not been introduced a day too soon, 
since they are not wanted to displace needy labourers, but to 
supply the wants of the farmers, who find that in the increased 
prosperity of the country the old manual labour is no longer to 
be procured. 

e effect of this abundance on the trade and commerce of the 
country will be most material. There is, of course, one branch of 
commerce that may be expected to suffer; and yet the grain- 
carrying trade may be expected this year to be nearly in abeyance, 
not that England has yet reached the dignity, even in her-most 
abundant harvests, to be a self-supporting country. It will 
be a long time, if, indeed, the day shall ever again come, when 
the area of these islands will grow enough of food for the sup- 
port of its own population; much longer before we reach the 
condition of our ancestors, who used to export the surplus grain 
of England for the support of other people. It is not only that 
the increase of population travels faster than the increase in the 
means of subsistence, but the fact is, that the standard of 
living is everywhere raised. Wheaten bread is an article of 
universal consumption among the lowest classes, both north and 
south ; whereas, only a few years have elapsed, since, through 
Northumberland, Cumberland, and a considerable portion of 
Yorkshire, oat and barley bread were as common as they were in 
Scotland, where too, by the way, the use of these cereals is fast 
giving way to the whiehen bread. By the double action of 
the increase of population and the rise in the standard of 
living, there will always be a gap between the demands of the 
people and the yield of the home harvest ; but it makes a great 
difference whether that gap is to be filled by the importa- 
tion of seven or eight millions of quarters of corn, or the 
comparatively insignificant quantity of two or three; the 
latter will be our condition, in all human probability, in 
the course of the present harvest, and therefore we may 
reckon that the ships with their crews that for the last 
few years have been employed to bring the difference will this 
year not be wanted ; but no one would lament over their non- 
employment as the symptom of trade stagnation. The money, 
you may be sure, will not be left in the national pocket ; and 


the only difference between the purchasers of the past year and 
those of the present, will be that the former were matters of 
necessity—the corn we must have, and we were at the mercy of 
~ the sellers for the price; this year we are in the position of 
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choosers rather than beggars ; we can buy that which seems most 
attractive to our taste or our interest, and the sellers are at our 
mercy. The chance is, therefore, that we shall be able to lay 
out our money this year to much more advantage ; in familiar 
domestic phrase, it will be made to go further; and we shall 
have a larger amount and a greater variety of pennyworths for 
our pence. Even in that point of view, therefore, we may be 
sure that the carrying trade of England will sustain no injury 
from the home abundance of the year. But that would really 
be a low and narrow view to take of this great national question. 
All experience proves that years of scarcity depress as much as 
ears of abundance stimulate trade. It is not only that, as we 
ve already — out, the capital which in times of scarcity 
must go for the purchase of food is set free to be employed in 
the procuring of other and more profit-yielding substances, but 
the cheapening of the price to the whole community sets free 
in the same proportion an amount of money which, though 
small as it regards a particular family, amounts in the aggregate 
to an enormous sum. A difference of 2d. in the quartern loaf 
tells prodigiously upon the consumption of all other articles, 
whether of import or home manufacture ; and though it is im- 
ible to trace to its source the little rill which each family 
is thus made to contribute to the national prosperity, it is not 
possible to overrate the broad, and deep, and rapid current of 
national activity which is thus set in motion. It is only in this 
way that we can explain what would otherwise be an insoluble 
aradox, that years of scarcity are years of low wages, while 
igh wages are always to be found where bread is cheap. At 
the first blush of the matter, one would expect it to be quite 
the other way; but the operations of the national economy 
enable us to see how true it is, though in another sense than 
the Bible meant it, that man does not live by bread alone. 
Unless the bread eater contribute to the consumption of other 
articles than bread, the very means of procuring it is taken 
out of his hands. When the price of bread causes it to be 
the principal article in demand, the demand for other manu- 
factures languishes, employment grows scarce, a competition 
for the means of labour ensues, and the struggle for the 
diminished amount of employment inevitably presses down the 
wages. A year of abundance reverses all this, and the less 
money the labouring population need to provide themselves 
with bread the more they find in their hands. 
There is only one portion of the trade of this country that 
prevents us from indulging in the same brilliant prospects as in 
the harvest. This portion, we need not say, is the cotton trade, 
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How short a period has elapsed since any man talking in ordi- 
nary conversation of English trade would mean, and be under- 


‘stood to mean, conspicuously,.if not exclusively, the cotton 


manufactures of Lancashire! We have now witnessed that 
trade altogether prostrate for two years ; and yet, though the 
loss is felt most disastrously in the Jocalities where it is seated, 
it is hardly missed in the great national accounts. Our exports, 
our imports, our national revenue, go on as before, moved some- 
what in their proportion, but, permanent or settled, steadily 
changing into larger proportions in the gross amount. But 
though this is so, we cannot doubt that the condition of the cotton 
trade is a grievous drag on the prosperity of the country. It is 
as if in the battle of national life we were fighting our adver- 
saries with a disabled arm ; any means that would restore that 
paralyzed limb to healthy action once more would stimulate 
poo the national wealth and general prosperity. Un- 
ortunately those means, although there is no reason to despair 
of their existence, are of too slow growth to suit our impatience. 
The first and most efficacious means would, no doubt, be the 
cessation of the war now raging in North America; though we 
doubt if even that blessed consummation would all at once 
set our factory chimneys smoking, and spread industry and 
animation all over the district. No man can read the ravages 
which have been committed, equally by invader and invaded, 
upon the most fertile cotton fields of the South, or hear of the 
eonflagrations of cotton bales which nightly light up with their 
ghostly glare the lands bordering on the great rivers, without 
having the conviction forced upon him, that even if the war 
were at an end now the prosperity of Lancashire would not at 
once revive, for the pabulum of its prosperity, the cotton 
itself, does not now exist in sufficient quantities to restore the 
trade ; and the causes now at work would equally hinder its 
restoration for years to come. The lands are out of cultivation, 
the negroes have disappeared, the whole system of industry is 
dislocated. Whether it will ever be brought into its old har- 
mony again is, we should think, exceedingly doubtful. The 
labourers of the great cotton estates have had a taste of freedom 
and idleness, and they are not likely to return to their former 
state of enforced labour without a struggle. For some time 
t all the able-bodied negroes within reach of the Federals 
cove been entered into the army, and now we hear that the 
South are about to employ the same weapons, and enlist negro 
regiments too. The Southern gentlemen know their own 
interests best, as well as the hold they have on the attachment 


- of their slaves; and it is very possible that the negroes will 
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fight heartily on their behalf against the men who profess to 
offer them freedom ; but of one thing we may be sure, that they 
will not fight first and submit to be slaves afterwards. The 
musket will eventually disqualify them from again handling 
the cotton hoe. Even submission to the cat-o’-nine-tails 
will raise them above the future degradation of the cart- 
whip. These considerations materially modify the sanguine 
expectations which were here entertained, that there only 
wanted the war to close for the cotton of the South to 
flow into our ports as before. What chance is there of 
other countries supplying the vacuum thus created? For 
two years and more the whole world has been ransacked to find 
other soils where the precious article could be raised, but 
hitherto with indifferent success. True there is no lack of cotton 
fields. The plant will grow in almost every quarter of the 
globe, and many places, assisted by the high prices we offer, 
have set their whole energies to the task. But though the 
plant is so easily grown, it is hard indeed to find together all the 
conditions the presence of which made the Southern States the 
cotton field of the world. We want not only the soil and the 
climate, we want also abundance and cheapness of labour. We 
want the skill of the grower, the organised industry of the 
labourers, the neatness and facility in cleaning, and the near- 
ness of the field to the place of manufacture. For it is not 
cotton only that we want, but cheap cotton ; and all these condi- 
tions must meet to give us an article of the requisite cheapness. 
How far we are yet from having secured all these conditions, 
and the low price that is the result of them, will be apparent 
from the returns which were lately issued by official authority. 
From those returns it will be seen that, whereas in the first six 
months of 1861 we imported about six millions of cotton bales, 
in the past six months of this current year the result of our 
stimulus has given us from all parts of the world less than half 
that quantity. We observe that some writers are so disheartened 
by this progress, as to be inclined to give up the experiment in 
despair. Wedonot think that is the true moral to be deduced. 
The complicated arrangements of the Southern States which 
supplied our needs were the gradual growth of half a century. 
They were shivered at a blow ; and it is too much to expect that 
other countries shall, in two years, be as perfect in their arrange- 
ments as the Southern States were in twenty. Undoubtedly 
the delay tries our patience. While these arrangements are 
perfecting the people are pauperising. The steed cannot wait 
while the grass is growing. The gleam of prosperity which 
rested on the cotton districts during the early months of the 
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t year, drying up the flood of pauperism at the rate of 
F000 in a week, has been suddenly overcast, and there is reason 
to fear that the tide has again turned. That is not so clear 
as it is that the prosperity has received a shock. We still hope 
that the emergency may be mastered ; that by dropping into 
other districts, or into the colonies, and at other employments, 
the people will be employed. But it will be long, we fear, 
before Lancashire is Lancashire again. What is left to console 
us is, that the general industry of the country is strong enough 
to bear this weight upon its progress, and that the abundant 
harvest with which Providence has blessed us, and the prospects 
of increasing trade which that harvest opens out to us, will 
enable us all to spare something to help the victims of that 
crippled industry, and even to start them afresh in other and, 
we trust, equally profitable employments. 


— 
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GENERAL SITUATION OF THE MONEY MARKET. 


Ir is rather curious to notice the existing state of the money 
market. Although there are good supplies of capital, and the 
demand cannot be called of a very pressing nature, still the rate 
is maintained as nearly as possible at the official minimum of 4 
per cent. The bankers and brokers have been working with 
great steadiness between 3$ and 31 for advances, so that scarcely 
any descriptions of bills have been taken below 34, and there 
have been times when it appeared likely that the quotation would 
go partially in advance of 4 per cent. While this has been 
the state of things large sums have been sent in to the Bank both 
of Australian and American bullion ; but through the early opera- 
tions of the harvest and the rapidity with which they have 
made progress, the absorption of coin has been so general that 
the stock of bullion is not as large as might have been antici- 
pated. The drain principally has been internal, but being 
altogether of a temporary character it has not created the least 
apprehension, since it is perceived that in the course of a short 
period this coin will flow back into its old channels. 

The full demand for money which has been experienced, 
while it may be considered as chiefly stimulated through the 
requirements of the agricultural districts, has been likewise 
supported by the engagements maturing in connection with new 
b and new public companies, and trade with the East has 
further done something in absorbing capital. The rate, ac- 
cording to general appearances, will in all probability be 
‘maintained for the present, and even should a favourable 
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alteration be looked for it is not imagined that it will take place 
before the payment of the October dividends. It is not usual 
to find the quotation for discount receding in the last quarter of 
the year, especially after the career of speculation indulged in 
since the middle of 1862; and if, therefore, any change in this 
direction should ensue, it would not probably exceed one hdlf 
per cent. On the other hand, if an advance were once to set in, 
it would very speedily be carried forward, as it would be sup- 
posed that panic symptoms might subsequently be encountered, 
which aut lead to discouraging results. It is to be hoped, 
however, that the public, with a due regard to their own safety, 
have been sufficiently vigilant to keep aloof from many of the 
doubtful enterprises brought forward, and that, if they have 
adventured in any, it has been within bounds moderate enough 
to allow them to compass the losses which may accrue. 

The subscription to new loans, new banks, and other companies, 
have in the aggregate been very large, and though many of the 
operations and organizations have been legitimate enough, still 
if the harvest had failed to prove satisfactory any pressure for 
corn purchases would have severely tried our financial position. 
Fortunately, the reports concerning the crops from most eee 
are the most encouraging, and as there cannot be the slightest 
doubt of their sufficiency for every want, the anxiety associated 
with the impression of the probability of an external drain is en- 
Gel removed. Although predictions are made to the contrary, 
we do not expect to see any sensible revival of speculation im 
October, or throughout the remainder of the year. From what 
can be traced in most departments it seems that the public have in 
a great degree been satiated with the companies promoted for 
patronage. It is quite as well that this should be so, for the pause 
in activity in this respect will allow the superabundance of stocks 
and shares afloat to find their level, and it will certainly take two 
or three, or four months for this process to be accomplished. At 
the same time, if no fresh disturbance shall arise, the money 
market will be allowed to pursue a quiet and easy course, and 
any trifling strain it may be called upon to bear will be attended 
with much less inconvenience than if it occurred in a period of 
comparative inflation. Few unhealthy symptoms are now pre- 
sented, and if promoters and operators can only be prevailed 
upon to restrain their hands until the new year arrives, the re- 
mainder of the autumn and winter months may be passed through 
without serious disarrangement. 
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DEATH OF MR. J. W. GILBART, F.RS. 


Tue banking community generally will learn with regret the death 
of Mr. James William Gilbart, F.R.S., who for a quarter of a 
century was the able and successful manager of the London and 
Westminster Bank, and the individual who did more than any one 
else to establish, organise, and popularise the joint-stock system 
throughout the United Kingdom. Mr. Gilbart came of a Cornish 
family, but was born in London, March 21, 1794. Failing in 
obtaining a Government appointment, he became clerk in a London 
bank in 1813, one of those establishments which suffered and col- 
lapsed during the panic of 1825. While a clerk he took an active 
in the Athenian Debating Society, the late Right Hon. M. T. 
ines, Q.C., M.P., Mr. Edward Baines, M.P., Mr. Edwin Chadwick, 
C.B., and Mr. Baron Channel! having at the same time been among 
its prominent members. He also was connected with the Union 
Society, in the circles of which Mr. J. 8. Mill and Lord Macaulay 
made themselves known, and did much to found the City of London 
Literary and Scientific Institute. He also found time to write 
articles for various periodicals: “The Preacher and the Platform” 
(1822-3), and a remarkable answer to Cobbett’s book on the Reforma- 
tion, pointing out the various social benefits of that great movement. 
Having been from 1825 to 1827 a cashier in a Birmingham office, 
and having, in 1826, delivered an interesting course of lectures on 
the philosophy of history, Mr. Gilbart returned to London in thé 
latter year, and acquired some fame from his “ Practical Treatise on 
Banking,” with reference to the evidence delivered by London and 
country bankers before the parliamentary committee appointed to con- 
sider the propriety of the suppression of notes under £5. Removed 
to Kilkenny as manager of the Kilkenny branch of the Provincial 
Bank of Ireland, Mr. Gilbart contributed various articles on banking 
to the local papers ; and from 1829 to 1833 held an appointment of 
higher importance at Waterford, where he established a literary and 
scientific institution, and showed his unflagging energy in delivering 
lectures on all kinds of subjects. ; 

On the 10th of October, 1833, Mr. Gilbart entered into an engage- 
ment with the directors of the London and Westminster Bank, which 
‘was opened on the 10th of the following March. This pioneer of the 
numerous joint-stock banks, now so flourishing and popular, had not 
only to face the apathy and distrust of the public, but also the active 
hostility of the Bank of England. In 1836 the Bank of England 
obtained an injunction against the London and Westminster, pro- 
hibiting it from accepting any bills drawn at less than six months 
after date, and hoped to destroy the new bank’s country connection 
by this means. But Mr. Gilbart had seen, when in Ireland, the Bank 
of Ireland drawing bills on the Bank of England without acceptance ; 
and he went on a tour, and persuaded the country bankers to adopt 
the same course. In the following year he was a witness before the 
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committee on joint-stock banks, which had presented an adverse re- 
port in 1836, but had been reappointed ; and, in 1838, formed an 
association of joint-stock banks with a committee of deputies, which 
found ready access to Lord Monteagle, then Chancellor of the Exche- 

uer, who had been a director of one of the Irish provincial banks 
when Mr. Gilbart was manager. In 1844, when Sir Robert Peel 
renewed the Bank charter, Mr. Gilbart procured the insertion of 
a clause, allowing joint-stock banks the power of suing by their public 
officer, and also the right of accepting bills at less than six months’ date. 
In 1846 (June 18) Mr. Gilbart received the honour of being elected 
a Fellow of the Royal Society, being supported by Lord Monteagle, Mr. 
Tite, M.P., Mr. G. R. Porter, &c., asa “gentleman attached to science 
and anxious to promote its progress.” In the same year he received 
a valuable service of plate from the directors and shareholders of 
joint-stock banks. The year following he wrote the history of his 
own bank, and by his advice his board opened branches in Holborn, 
Southwark, Oxford Street, and Whitechapel. In 1854 joint-stock 
banks were at length admitted to the London Clearing House. In 
1859 Mr. Gilbart retired from office on a pension of £1,500 a year, 
with a seat at the board of directors, and received a special ‘testimonial. 
In the International Congress of July, 1860, he was on the committee 
of the section of commercial statistics, and read a paper on the statistics 
ef English banks. He was admitted a corresponding member of the 
New York Historical Society in 1850, and was on the council of the 
statistical and other societies. 

Mr. Gilbart had adventured in authorship for more than forty years, 
with considerable success. Besides the works above named may be 
mentioned his “ Logic for the Million,” and “ Logic for the Young,” 
valuable, spiritedly written, and popular works ; banking in Ireland, 
banking in America ; various articles signed “ Nehemiah,” in the 
columns of the Morning Herald, on joint-stock banks ; articles in the 
Bankers’ Magazine, the Atlus, and various other periodicals. Alto- 
gether it may be said his life was one of the most useful that could 
be passed, and was devoted assiduously to the development of the 
joint-stock banking system, and to the improvement of those by 
whom he was surrounded. He made no prominent figure in society, 
and lived in moderate style, pursuing a comparatively frugal career. 
Never haying married, he was enabled to accumulate a tolerable 
fortune, say £35,000 to £40,000, which passes, it is understood, to 
two or three nieces. The remains of the lamented deceased have 
been placed in Norwood Cemetery, in a spot specially selected for the 
purpose, and he was followed to the grave by a number of private 
friends, many of whom have been for years and still are associated 
with the banking community. It has been arranged that a perma- 
nent handsome memorial shall be erected to the memory of Mr. 
Gilbart, near the place where he has been interred, the cost of 
which will probably represent £2,500 or £3,000. 
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AMALGAMATION OF PRIVATE WITH JOINT-STOCK BANKS 


Tue absorption of private banks into joint-stock establish- 
ments continues to make progress. We were quite satisfied this 
would be the case, and therefore the announcement, early in the 
month, of Messrs. Hankey and Co. merging into the Conso- 
lidated Bank did not occasion in our minds the least surprise. 
The arrangement was nevertheless kept as secret as possible, 
till the last moment, and then it was put forward through the 
medium of a circular. In consequence of this amalgamation 
the paid-up capital of the Consolidated Bank will now be 
£600,000, consisting of 150,000 shares, of £10 each, on which 
£4 has been paid, thus leaving an available sum of £900,000 
to be called up. Mr. Thomas Alers Hankey and Mr. Frederick 
A. Hankey are the two members of the firm that will join the 
board of the Consolidated Bank. There has been an advance of 
about 4 to ? in the shares of the Consolidated Bank since the 
arrangement has transpired, and it is generally believed that 
the establishment has thus been further strengthened. It is 
assumed that other private banks will be merged in course of 
time into this institution, or that steps will be adopted by them 
to take an independent proceeding by forming another limited 
joint-stock bank, which will “ connalahatel? their affairs. The 
great thing to be provided for in this kind of secret rearrange- 
ment is an examination of the accounts by competent parties, 
in order to protect the public, who may be inclined to invest in 
the shares, from adopting what may not hereafter turn out 
first-class securities. The business of Messrs. Hankey and Co. 
has been of long standing, and is a good deal connected with 
Mincing Lane and that locality. The firm possesses the 


agency also of some of the Channel Island banks. Annexed is 
the circular :— 


“ Banking-house, Fenchurch Street, London, Aug. 4. 


“ We beg to inform you that we have accepted a proposal to unite 
our banking business with that of the Consolidated Bank, recently 
formed by the union of the Bank of Manchester with that of Messrs. 
Heywood, Kennards, and Co., London. 

“ It is intended to carry on our banking operations as heretofore, 
so that our various connexions shall experience no change in the 
working of our business, two of our firm taking an active part as 
directors in the management of the Consolidated Bank. 

“ In making this announcement, while we cannot but express our 
warm appreciation of the confidence which has so uniformly been 
reposed in us, we hope that the connexion which has hitherto existed 
between us may be rather strengthened than otherwise by this change 
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in the constitution of our business. Assuring you of our unabated 
desire to maintain those relations of friendship and confidence which 
we and our predecessors have enjoyed for the period of two centuries, 
“We are, dear Sir, yours faithfully, 
“ Hankey & Co,” 
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SPECULATIVE NOTES, AND NOTES ON SPECULATION : 
IDEAL AND REAL. 





No. VII. 


SPECULATIONS IN PRODUCE—THE PHASES OF THE GREAT OPERATIONS 
IN TEA AND COTTON. 


Ir is not every one who can recollect the great days of speculation in 
produce—when quicksilver netted in the course of a few months 
hundreds of thousands of pounds to the fortunate holders ; when 
indigo, cochineal, and tallow, were subsequently articles in which 
gambling on a proportionate scale to some of the transactions in the 
funds was carried out ; and when business in Mincing Lane was 
conducted, as was invariably the case in the winter months, by candle- 
light. Individuals who can remember these events, which, in the shape 
of retrospection, stretch back more than half a century, will probably 
associate with some of these movements high names, such as might 
include the elder Rothschild, the leviathan leader as he then was in 
almost everything, old Jeremiah Harman, Mr. Richard Thornton, 
James Wilkinson, the eccentric Mr. Nicholson, James Cooke, and a 
few other of the lesser magnates who at that period occupied positions 
in commercial circles, and were, either for themselves or their princi- 
pals, closely mixed up with such gigantic operations. Perhaps the 
tallow speculation was the most desperate of any that occurred in those 
days, through the constant fluctuations in price and the ultimate de- 
preciation, and many individuals made large losses at the time who 
were supposed to be wealthy, but who were eventually weakened very 
considerably by these unfortunate transactions. The Baltic Coffee 
House, (not where it stands now at the extreme corner of Threadneedle 
Street, but when it was situate opposite the Royal Exchange, on the 
site now occupied by the Telegraph Company), was the centre of this 
special branch of business, and at that date the settlements were 
watched with as much fear and anxiety as any of the recent heavy 
adjustments of accounts in foreign securities. It was never known 
at the time what were the real nature of the losses or the gains, and 
it remained for after investigations into two or three special mercan- 
tile disasters to show how these were apportioned, and which firms in 
reality bore the brunt of the sacrifice. 
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The quicksilver speculation was confined toa few hands; perhaps it 
may be said to have been organised by two heads—arcades ambo, and 
these fortunate individuals, knowing the soundness of their informa- 
tion as to supply and demand, never allowed the public the chance to 
participate, but perseveringly continued their transactions till they 
secured the whole stock, and then dealt with the price as they pleased. 
The adventuring in indigo and cochineal was in a great degree origi- 
nated by James Wilkinson, who in the course of his early career was 
one of the leading men in the produce markets, and the large profits 
then obtained by his principals secured him a reputation and a busi- 
ness which unfortunately were not supported when a second and third 
series of similar transactions came to be finally arranged. The last 
attempt to bring the latter article to an approximate fair value, when 
it was unreasonably depressed, succeeded to a limited extent, but 
there was not the stamina among the parties engaged to maintain the 
price, and consequently the movement was-cut short by a premature 
collapse : and never since can there be said to have arisen any im- 
portant engagements in what was once so favourable a medium for a 
little speculation. 

The tea speculation which suddenly sprang up at the time of the 
great war with China, about the 1840-41, was another of those mercan- 
tile phrenzies which, commencing on a legitimate basis, was afterwards 
stimulated by enlarged transactions, till prices were carried to an 
undue height, leaving many of the operators penniless and others 
deeply embarrassed. It was not enough then to believe that partial 
searcity would ensue, hut because the Chinese showed a determined re- 
sistance it was predicted with confidence that supplies would altogether 
cease. Company’s congous—the brand of East India Company’s im- 
port—were soon made the Consols of the tea market, and the price 
of that description was regarded as the barometer of business ; the rise 
and fall being eagerly noted by every individual interested. No 
wonder with the excitement following, reports of total annihilation 
of the British forces, and of the poisoning process asserted to be 
adopted in the preparation of new teas, that in the space of ten or 
twelve months the quotation was run up from 11d. to 3s. 6d. per Ib. ; 
and that in the meanwhile on the arrival of every China mail varia- 
tions ranging from 3d. to 6d., and even 9d. per lb., ensued in the 
course of twenty-four hours. Mincing Lane was never before so 
crowded, even by “ outsiders ;” not only were the brokers and the agents 
deeply engaged for themselves and their friends, but private capitalists, 
stock-exchange brokers, and a large number of the general public, 
were incited to take a few chests of Company's congou. Business 
was transacted there in the morning. Later in the day it was con- 
tinued on ’Change. There was a regular closing price for Congou 
consols ; and if any special news arrived, fresh operations were con- 
ducted with vigour at Garraway’s, Tom’s, or any of the neighbouring 
coffee-houses. But this state of things did not last for ever. The 
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speculation after the period of a year or more seemed enfeebled 
through the exhaustion of the means of many of the parties engaged 
in it, and the strong fact at the same time being evident, that though 
shipments were occasionally arrested, the stock of tea was never in 
reality seriously diminished, prices gradually receded, leaving those 
who had purchased at the extreme quotations either to liquidate 
“heavy differences on their contracts,” or “to take up leaf,” and 
realize its worth at their leisure. Some large amounts of money were 
made by independent parties ; but the tea brokers, as a body, were 
the most successful in their arrangements. The majority refrained 
from speculation, confining themselves to the receipt of their com- 
missions, and from this source alone three or four houses secured the 
most princely returns. Failures and compositions were not uncommon 
towards the fag end of the movement, and many were compelled to 
“‘ waddle” as lame ducks in the neighbourhood of the Commercial Sale 
Rooms ; like others who had previously and have since “ waddled” 
from the precincts of Bartholomew Lane. 

Perhaps since that date the greatest speculation in produce has been 
in cotton, through Southern secession and the blockade by the North 
of the ports of Charlestown and New Orleans. From the earliest 
outbreak of hostilities it was imagined that the price of cotton would 
be considerably enhanced, but few were prepared for so great or 
eontinued an improvement. Immediately after the return of Presi- 
deut Lincoln, and when the first glimpses of a rupture were clearly 
perceived, many showed a disposition to purchase the staple, 
reckoning on an advance of 2d. or 3d. per lb. This, it was believed, 
might prove the extent of the rise, and on these figures were based 
what were considered by some very sanguine expectations. Hovering 
between hope and fear—hope that the improvement would be attained 
and realised—fear lest secession should be nipped in the bud and 
prices recoil, the operators paused as the advance proceeded, and 
when from 6d. to 9d. had been reached and supported and the price 
was going towards ls., fresh confidence produced fresh buyers, and the 
foundation of the market became firmer than ever. Liverpool, the 
great seat of the cotton-market—the transactions occurring in London 
being altogether secondary and unimportant—has always sustained a 
high reputation for its speculative tendencies, and therefore when 
internecine hostilities in America were actively commenced it was at 
once evident much scope was presented for these transactions. It 
was also apparent that the financial facilities available through the 
accumulation of capital from stagnation in trade would enable the 
brokers and others to pursue their operations with unrestricted 
energy ; and this has since turned out to be the case, to the profit of 
most parties, while in particular instances fabulous fortunes have been 
secured. Most parties, especially the last six or nine months, who could 
scrape money or credit together, it is said, have gone into cotton more 
or less extensively as they have found it convenient, and as the rise 
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from the lowest point has been gradually progressing until a maximum 
figure of 25d. or 26d. per lb. has been reached; while the 
immediate fluctuations have comparatively been insignificant, no 
serious drawback has been experienced to occasion general panic or 
decline. About mid-way in the rise was when the greatest ap- 
prehension prevailed, because if then by any stroke of luck the 
federal forces had “ squelched ” the rebellion in forty days, according 
to the vain boast of Mr. Seward, intelligence of this kind would have 
exercised a fatal effect upon prices. The strength of the advance 
occurred speedily after the miserable retreat at Bull’s Run, and the 
discovery of the total inefficiency of the Northern generals to con- 
trol their forces. As the chances of war have fluctuated, partial 
variations in value have naturally succeeded, but the market as a 
market has never permanently lost its position. The speculation in 
cotton at present has been a speculation in which most of the 
operators have taken profits ; for floating with rising prices they have 
either gone the whole length of their tether, or have retired when they 
were satisfied with the margin of gain presented. It is not frequently 
in speculation of this character, or in those connected with general 
securities, that such an important advance is maintained. Dealings 
in these markets ordinarily require the most delicate manipulation to 
avoid getting in too late, or when in, to await the proper period for 
advantageous sale. The constant oscillation in quotations, a sudden 
rise or a sudden fall, is as likely when an individual is operating either in 
produce or stocks to leave him with a loss to pay as a profit to receive ; 
and therefore the vigilance necessary, with the constant attendance 
on the skirts of the brokers and jobbers, is hardly worth the anxiety it 
entails. But it has not been so in the cotton speculation. At the 
‘same time it would not be prudent to assume that because there has 
been this extraordinary advance, (more than double the original 
average quotations ruling) many persons have been fortunate to run 
with and attain the whole current of the rise. Large sums have been 
obtained from this source, and instances of £50,000, £80,000, £100,000 
and even £200,000 and £300,000, are alleged to be known as the 
extent of wealth realised by firms and individuals from their specula- 
tion in the staple ; but these form in all probability the exception, and 
not the rule. 

As already indicated, the first improvement of 2d. and 3d. per Ib. 
was succeeded by a pause ; then afterwards when the price went be- 
yond ls. up to ls. 6d, a good deal of caution was manifested for 
fear the thing should be overdone, and it was not till stocks became 
reduced, and exports were in reality made to New York for manufac- 
turing purposes there, that the extreme quotations were so generally 
upheld. And there appears even now little immediate prospect of any 
visible alteration. The cotton speculation, as a movement, as far as 
advance is concerned, may, except under peculiar circumstances, be 
considered to have reached nearly its culminating point, and it would 
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be exceedingly dangerous to enter into it without the South speedily 
recovered their lost ground and re-established themselves firmly agai 
the North. On the other hand, looking at the difficulties which 
surround President Lincoln and his government, it would be puerile 
to predict when a lower range of prices may be anticipated ; for if the 
South cannot be subdued, the war may be indefinitely protracted, and 
whence are adequate supplies to be had to relieve the great and 
universal cotton dearth? Various are the anecdotes current in proof 
of the enormous returns made by adventurous operators in cotton 
during the past eighteen months or two years. Cotton carriages are now, 
it is said, as common in Liverpool as railway broughams were in London 
at the period of the railway share mania ; men with shattered and 
broken fortunes have, through hazardous enterprise, retrieved their 
position, and again fret their hour upon Change with every appearance 
of full fledged millionaires ; and all this through King Cotton, in one 
sense deposed, but in another completely triumphant. 


ies 
> 


THE FINANCES OF GREECE. 


Tue following brief summary of the state of the Greek Exchequer, by the 
Minister of Finance, M. E. J. Kehayes, has been forwarded by M. 
Rouffos, President of the Greek Government, to the Philhellenic Com- 
mittee in London :— 





“* At the time of King Otho’s departure from Greece the Exchequer was not only 
empty, but exhibited a deficit of 6,000,000 drachmas. Of these 2,000,000 drachmas 
were due to the three protecting Powers, on account of the loan of 60,000,000, ac- 
cording to the terms of the last convention between the Powers and Greece. There 
were 2,500,000 drachmas owing to the bank, and secured upon stock and mortgages 
of national property : 500,000 drachmas were due to the Steam Navigation Company, 
1,000,000 was due to private individuals for the restitution to the Exchequer of 
certain deposits, The condition of the Treasury became worse, as may be supposed, 
after the revolution, because, on the one hand, the revenue was sensibly diminished, 
and, on the other hand, in consequence of the revolution, extraordinary expenses 
had been incurred for the maintenance of public order. To meet these exi- 
ncies it was deemed necessary to effect a loan of 6,000,000 drachmas, of which, 
owever, only 3,500,000 have been realized. The expenses of the State were cur- 
tailed in every possible way: still the Exchequer is burdened with the following 
pressing debts, due up to the end of June of the current year :— 


Drachmas 

“‘Three annuities due to the protecting powers up the close of 1863 
on account of the loan of 60,000,000 drachmas ... ait aN 3,000,000 
“Loan from the bank, contracted before the revolution she sab 2,500,000 

‘“*New loan from the bank, contracted after the revolution, an 

secured on the emery tax... ie ae ue re ae 1,000,000 

“Debt to the Steam Navigation Company, comprising the rate for 
wesw. aS aa ae od 700,000 
7,200,000 


** Restitution of deposits, &e. ... sae sa oh eal suki 1,000,000 
‘* Expenses incurred, but not paid up tothe end of July... ‘inh 2,500,000 





Carried forward - iia 10,700,000 
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Drachmas. 
Brought forward keg 10,700,000 
“If we take into consideration the deficit that will probably arise 
during the months of August and September—that is fo say, until 
the arrival of the King—we must add a sum of... i wad 1,200,000 
* Total deficit to the end of September sad paE cd «.. 12,000,000 





“ To cover this deficit, and to meet the coming expenses which the installation of 
the King will occas:on, it is absolutely necessary to contract a loan of 24,000,000 
drachmas, equivalent to at least £800,000 sterling. 

“‘ The expenses which will increase the budget of 1864 and the following years, 
by the payment of the interest and the liquidation of this new loan, are calculated 
at about a million drachmas. 

“This sum may be covered by the public revenue, especially during the earlier 
years, as during that time, besides the ordinary income, there will also be received 
those taxes which during the disturbances in the country were not collected, these 
disturbances having, in general, rather occasioned arrears than created an actual 
diminution in the revenue. 

“It is true that the National Assembly has this year diminished the land tax by 
about 2,500,000. But the Assembly will soon enter upon the discussion of the fol- 
lowing financial measures, which it is highly probable will be adopted. 


“1. The house-tax to be extended to houses not let but inhabited by the 
owners, such houses not having been hitherto subject to taxation. This tax would 
enrich the exchequer by about 2,000,000 drachmas. 


“2. A tax on registration and the granting of patents. These would increase 
the revenue by 500,000 drachmas, 


** 3. The sale on credit of national property to the amount of 60,000,000 drachmas. 
This property consists of lands which, remaining in the hands of the Government, 
deteriorate daily, but as the property of private individuals would, no doubt, serve 
as a stimulant to industry. 


“4, The mode of collecting the arrears of taxes and of the annuities due from 
ors = of national property. These arrears would amount to a sum of 50,000,000 
mas, 


“5. The diminution of the expenses of the army and navy. These expenses 
bear no just proportion to the effective, which, in itself, exceeds the requirements 
of the State, whose integrity is insured and guaranteed by the three great Powers. 


“ These retrenchments would amount in value to the sum of 3,000,000 drachmas. 

“The simplification of the public service would also reduce the expenses by 
1,000,000 drachmas. 

‘* By the adoption and application of these principal measures it is evident that 
the exchequer would be in a position not alone to supply the actual necessities of 
the public service, but also to satisfy the ancient creditors of the State, without 
imposing on the people burdens comparatively heavier than those borne by other 
nations. 

“In fine, the annual revenue of the State generally amounts to 22,000,000 
drachmas. Deducting from this 6,000,000 arising from the sale of national pro- 
perty and the collection of the arrears of taxes, there only remains 16,000,000 
drachmas really produced by taxation. Distributed among a population of 
a a souls, this sum only represents the very light tax of 14 drachmas, or 10s. 
per h 

‘It must not be forgotten that in Greece there exists neither income-tax nor 
capitation-tax. There is neither window nor door tax, and the monopoly of tobacco 
is unknown.” 
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MONEY AND LABOUR. 
No. VII. 


Man arrives at the possession of knowledge by the slow and 
laborious process of experiment. His first essays are usually 
mistakes, but these on reflection become his teachers. Truth, 
indeed, has been compared to the horizon, which recedes as we 
advance; but its pursuit is not wholly barren, even when we 
gain nothing more from our observations and inquiries than 
approximations to certainty. Gradually man emerges from 
darkness into light, and by perceiving what to avoid, he learns 
what to pursue; as the navigator, after having buoyed the 
sunken rocks and hidden shoals, knows how to follow the open 
channel which conducts him safely into the haven of refuge. 
Have we, it may be asked, acquired sufficient experience to trace 
the lines of safety on the monetary chart, so that we may, in 
future, pursue the voyage of commerce free from those fearful 
perils which have periodically baffled the pilotage of the most 
wary merchants, and strewed the shores of trade with wreck ? 
It may indeed be presumptuous to answer such a question in an 
unqualified affirmative, but history would have left us profitless 
lessons, had it failed in teaching prudence to erect a warning 
beacon on those more prominent rocks whose summits become 
palpably visible when uncovered by the receding wave. The 
nature and positions of those beacons we shall endeavour to 
indicate on the monetary chart. 

In the natural order of our industry and of our necessities the 
home trade precedes the foreign trade, and as we must produce 
before we can exchange, it is obvious that production rules 
exchange. If we put money out of the question, and fix our 
thoughts on a state of barter, it is clear that none can buy but 
those who are in a condition to sell. This is obvious among 
those who inhabit the same country, or dwell in immediate 
proximity in the same village; and the same rule holds good in 
the buyings and sellings between persons inhabiting different 
nations, whether contiguous or remote. According to these 
relations, then, it would seem more appropriate, after money had 
been established, to determine its quite and character in the 
home trade before referring to its quality and character in the 
foreign trade ; and this course we should have pursued had it 
not been departed from in recent British legislation, which has 
ordained that all internal traffic shall be subordinate to, and de- 
pendent upon, external commerce. Parliament has decreed that 
the English people shall not have proper money of their own; 
VOL. XXIII. 48 
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that the English mint shall not coin gold for their special use 
or convenience ; but that foreigners shall be permitted to take 
it out of the country whenever they can make a profit by its 
abstraction. Indeed, in the estimation of foreigners, and of 
those merchants settled among us whose interests are more 
foreign than British, this is the excellence of the Bank of 
England note, because it is the ready instrument of depriving 
our own people of the gold coins, and consequently of compel- 
ling our industrious classes to sell their goods periodically vastly 
below the cost of production. 

Referring to the Reports of the Select Committees of both 
Houses of Parliament, upon the expediency of resuming cash 
payments, in 1819, Mr. Samuel Jones Loyd, in his “ Remarks 
on the Management of the Circulation,’’ published in 1840, 
made the following statement :— 

“The convertibility of the notes of the Bank was to be 
secured by regulating the amount of the issues with reference 
to the state of the foreign exchanges, and the increase or dimi- 
nution of gold in the hands of the Bank was to be taken as 
the only safe and certain test of the favourable or unfavourable 
state of the exchanges ; consequently, the amount of her paper 
issues was to vary with a direct reference to the fluctuations in 
the amount of the bullion in the possession of the Bank.”’ 

The policy, therefore, of the Legislature was obvious. It 
subordinated the home to the foreign trade; and it is on that 
account that we shall first direct attention to its connection 
with money. If the real but concealed object of Parliament 
had been to fix taxation permanently on producers, by prevent- 
ing any rise of prices, which would enable producers to recover 
the tax they had advanced to Government, the measure did full 
justice to the low cunning by which it was dictated, for it pro- 
duced the effect desired; but this is an imputation we are 
unwilling to convey; we more readily attribute the policy 
pursued to ignorance, of which so many proofs abound in the 
monetary debates of the period. 

But it may be asked, and most properly asked, were the 
existing system abolished, in what instrument would the adverse 
balances of foreign trade be discharged? We answer, in un- 
coined gold bullion, bearing its proper market price as a com- 
modity under the law of supply and demand. Could the 
foreigner object? Certainly not in reason. Having sold his 
goods to us at their market price, he ought readily to take an 
equivalent in our goods at their market price, if he desired to 
be paid in goods ; but if it did not suit him to take goods, he 
ought to be perfectly satisfied to take bullion at the market 
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price of that metal. To him it would be equally acceptable 
whether uncoined or coined, whether in ingots, bars, or sove- 
reigns; for as he cares not a straw for our denominations of 
money, his dealings with us are not in his own mind measured 
in pounds sterling, but in ounces of gold. If, then, it be 
objected that he does frequently demand sovereigns, the answer 
is because English legislation has fixed their price, though it 
cannot fix the price of the bullion out of which they are 
struck ; whenever, therefore, the market price of bullion exceeds 
the Mint price of coin, Parliament actually offers the foreigner 
a — to abstract our sovereigns, and compels the Bank 
of England to contract the issue of its notes, which is the sole 
cause of panic. 

It is under such circumstances that goods of every descrip- 
tion become unsaleable ; they have risen in price from the barter 
level to the taxation level, and have become relatively dear ; at 
this stage bullion, as a commodity, also rises in price, but not 
the sovereign, which is forbidden to rise in this country under 
the penalties of the English statute. (Act 1816, clause xiii.) 
Here arises an antagonism between the raw material and the 
coin, for the former rises to the taxation price while the latter 
is restricted to the Mint price. Then the gold contained in the 
sovereign being worth more abroad as bullion than it is allowed 
to pass for at home as coin, is sent out of the country, while our 
goods are left undisposed of in our warehouses. The next step 
is the contraction of the paper currency, instantly accompanied 
by arise in discounts. Then the reverse movement takes place ; 
in other words, all prices fall from the taxation to the barter 
level, so that goods become cheap. Now the foreigner brings 
back the gold, because he can obtain many goods for little 
money. 

The foreign exchanges are then said to be rectified, which 
mystic phrase means that the market price of gold has been 
forced down to the Mint price, by ruining every class of home 
producers, who have been deprived by statute of their honest 
right to recover the taxation they have paid to Government 
from the consumers of their goods ; nay, they have been posi- 
tively deprived of the power of selling by that operation of the 
a law which has deprived willing customers of the 
power of buying. Here let it be specially observed, that though 


the owners of property have been ruined, the property itself has 
not been destroyed ; it has been transferred into other hands— 
from those of the industrious and honest producers, into those 
of the “hard calculators,’ usurers and discounters, who, like 
birds of prey, have watched, with whetted beaks and sharpened 
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claws, the convenient opportunity of pouncing on their victims, 
as vultures hover over a field of battle, to gorge themselves over 
the wounded and the slain. 

To prevent the recurrence of such cruel disasters there is but 
one remedy, and it is completely effective : demonetize gold. 
Let it no longer be coined, but at once and for ever restored to 
its natural character of a bullion commodity. Then there 
would no longer be a Mint price, only a market price. And 
now arises the question, in what monetary medium will that 
market price be expressed and oscillate? This brings us to 
the problem of a national or domestic money, entirely dis- 
connected from gold; if the enunciation of such a principle 
should startle or disgust some readers, let them remember that 
such a system actually prevailed in England during twenty- 
two years, and those not the least eventful period of our history, 
in which we extended our agriculture, our commerce, our manu- 
factures, and immensely increased our colonial empire ; it was 
a period memorable in our naval and military history, for it 
area a Nelson and a Wellington. We may also refer to 

otland, which never had a gold currency till it was forced 
upon the reluctant people in 1845; and since then the gold 
has never passed into circulation, but been detained in the 
unopened packages it which it has been received from London. 
Ancient nations have flourished without gold money. Sparta, 
Byzantium, and Clazomene carried on their internal business 
with iron tokens of exchange. Xenophon observes that “ most 
of the states of Greece have money, which is not current ex- 
cept within their own territory.”” In his imaginary republic, 
Plato recommended that each separate state should have a coin 
having a value among the citizens of that state, but no value to 
the rest of the world, which is the case with our own silver, 
copper, and bronze coins, which pass at home for sums greatly 
in excess of their intrinsic value as metals. The proposition, 
then, that we are about to recommend is no untried novelty. We 
proceed to explain its character. 

National or imperial money, created and issued for exclusively 
domestic purposes, in which foreigners have no interest what- 
ever, derives all its conventional value from the authority of the 
state which calls it into existence. As its sole function is to 
circulate at home, it is properly deprived of all power of travel- 
ling abroad. Being enamide a credit instrument it ought 


not to possess any intrinsic value. To secure it against depre- 
ciation, its quantity must be limited, and provision must be 
- made for its periodical redemption. What, then, is its limit?— 
We answer, the annual amount of taxation voted by Parliament. 
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How is it to be redeemed ?—By being withdrawn from circula- 
tion when it has discharged the functions for which it was 
created. What are its functions?—To discharge the money 
obligations which the Crown contracts with the people. 

In a constitutional sense the Crown is debtor to the subjects 
to the extent of the annual expenditure, and creditor to the ex- 
tent of the annual taxation, with which the- annual expenditure 
is discharged. Provided the Crown gives back to its creditors 
the same amount and value of money that it receives from its 
debtors, the equivalency is preserved and no one is injured. 
Whether that money possesses an intrinsic or only a conven- 
tional value must be a matter of utter indifference to all the 
subjects of the Crown, and it is not designed to circulate in 
foreign countries. Both the revenue and the expenditure wholl 
resolve themselves into industrial products, of which money is 
no more than the sign, symbol, or token ; the only reality is in 
the products themselves, and to possess these is the common 
object of desire. It is for the products men labour. 

Will conventional money secure that possession as readily 
and as fully as money of intrinsic value? Of that there can 
be no doubt, when it has been declared legal tender, as in the 
period of the Bank Restriction Act. The Crown would pay 
all its creditors with this money, as the army, navy, official 
salaries, pensions, the dividends of the fundholder, and indeed 
every outlay which the Crown incurred. With the same money 
its recipients would discharge what debts they owed, whether to 
the Crown or to individuals. It would float from man to man 
till finally returned to the Crown for customs, excise, stamps, 
income-tax, and other fiscal duties. These several offices 
would pay the money thus received into the Treasury, when 
it would be cancelled, never again to enter into circulation. 

In such a transaction the true character of money reveals 
itself, for it assumes most palpably the form of a token of value, 
the value being in the products which the token distributes. 
During the financial year it transfers those products from place 
to place, from man to man; and when it has completed its 
appointed work it passes out of existence, to be replaced in the 
next ensuing financial year by other tokens of the same kind 
as those which have been superseded. The annual wealth of the 
nation resides in the products, and its increase is obviously 
measured by the increase of production over consumption, the 
excess being the annual accumulation. As the existence of the 
tokens forms no part of the national wealth, so their annihila- 
tion creates no loss. They are mere tools, called into use or laid 
aside as occasion requires. 
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_ As to the safety of national money. On what basis would it 
rest ?—On the whole wealth of the country ; on its land, build- 
ings, shipping ; and, if these are not deemed sufficient to satisfy 
a sensitive or suspicious avarice, on all the gold and silver in the 
kingdom, in plate, in bars, in ingots. 

But might not this money be indefinitely extended? We have 

already stated that the tokens, or notes if the term be preferred, 

could be limited annually to the amount of taxation ; again, it 
may be asked, would not the facilities afforded by paper render 
taxation, in the hands of a corrupt parliament, so onerous to 
the people as to be literally crushing? This fear is groundless. 
National money, be it remembered, is designed to express taxa- 
tion ; it would represent the fiscal relations between the Crown 
and its subjects ; and, by its use, the prices of all produce would 
rise above the barter price exactly as much as the scale of taxa- 
tion demanded ; therefore the purchasing power of money 
would fall proportionately to the rise of taxes,* so that if the 
richer classes, who sit in Parliament and make the laws, 
wantonly increased the taxes, they would, precisely in the ratio 
of such increase, diminish the effective power of their own 
incomes. This is a conclusive answer to the objection. 

National money would not bear any interest. Under the 
present system, when Government wants money it borrows from 
the Bank of England. This is the process: Government 
deposits with the Bank of England Exchequer bills bearing 
interest, receiving in exchange Bank notes ; that is, an inferior 
for a superior security, for the Exchequer bill is guaranteed by 
the whole property of the country, while the Bank note has no 
other basis than the credit of the Bank corporation. Thus the 
nation pays interest to a joint-stock corporation, which 
only exists by permission of the nation, and of course 
that interest is an* addition to taxation. When the 
Crown created and issued its own money with the 
sanction of Parliament, that interest would be saved. In 
its character national money would resemble the postage- 
stamp, which has no intrinsic value, but only a conventional 
value. Both are public credit instruments. The validity of 
the postage-stamp rests on the faith entertained by the people 
that the Queen’s head affixed to a letter will carry it all through 
the United Kingdom. As the stamp indicates the tax paid to 
the Post-Office, so the national paper money indicates the 
general aggregate tax paid to the Crown. We get possessed of 
both by giving a portion of our time or labour for them. It is 





- 


* See our fourth article in the June number. 
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idle to say that we give a metallic penny coin for the stamp ; 
for the question returns, how do we get the penny —and the 
only answer is, by our labour. In the same manner we become 
possessed of the national money. 

There is only one remaining point to be noticed. It will be 
asked, how will the national note be worded ?—what are we 
to understand by “I promise topay?”? The answer is, that the 
national note would not bear such a promise, but, instead of it, 
these words, “I promise to receive ;”” the import of which would 
be, I promise to receive this note in discharge of as many 
pounds of taxation as the note represents. The change in the 
formula necessarily varies with the change of the monetary 
instrument. 

But if the prerogative of the Crown be limited to the creation 
and issue of imperial legal tender money for imperial purposes, 
how are we to obtain commercial currency for the purposes of 
trade? To that question we now direct attention. 

Imperial money is the symbol or representative of taxation ; 
commercial currency is the symbol or representative of barter. 
As all the subjects are privileged to barter as they please without 
hindrance from the Government, so all are privileged to use 
such aids to barter as they deem most convenient and most effi- 
cient. Among these the most approved is banking. Its opera- 
tions are purely voluntary. None are compelled to open an 
account with a bank ; no bank is compelled to lend or discount. 
In this sense banking is a complete illustration of free trade. 
The banker does not issue money, which, in the true definition 
of the term, is legal tender; he merely issues currency, which 
is not legal tender: None can refuse legal tender; none are 
bound to receive currency ; for legal tender is guaranteed by 
Queen, Lords, and Commons, and is redeemable in imperial 
taxation, while currency is only guaranteed by the issuing 
banker. Into what, then, if called upon to do so, could the banker 
convert his notes? he might convert them into legal tender, if 
the receiver wished to pay taxation ; or into pieces or weights of 
gold if the receiver wished to pay an adverse balance of foreign - 
trade at the market price of the gold as a merchantable metal 
or commodity. 

But it may be asked, how shall we guard against the failure 
of banks ?— which really is the same question as that which asks, 
how shall we guard against bad debts? We have alread 
stated that banking is a purely voluntary operation, in whic 
every man must exercise his own discretion, for no Government 
is bound to supply its subjects with prudence or caution. It 
would indeed be denounced as a monstrous interference with 
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personal liberty were Government to dictate to the people where 
they should or should not keep their banking accounts. But 
the principle of security banks recommended by the first Sir 
Robert Peel in the letter he addressed to both Houses of Par- 
liament, dated 3rd April, 1826, might be adopted. To prevent 
loss to individuals, he advised that bankers “should give secu- 
rity in land, the public funds, canals, buildings, or other tangi- 
ble property, amounting to at least one-half the value of their 
bills or notes in circulation.’”? Into the merits of that proposi- 
tion we are not in this place called upon to enter, but we think 
it right to state that it was seriously entertained by the 
experienced manufacturer whose name we have eentional. 

What, then, would we substitute for the monetary acts of 1816, 
1819, and 1844, after these were wholly repealed ?—Imperial 
money to represent taxation, and commercial currency to repre- 
sent trade. This would secure to us an instrument of exchange 
originating ante ourselves, and never liable to export. Im- 
perial money would be greater or less in amount as taxes were 
im or diminished. Commercial currency would be greater 
or less as trade was expanding or contracting: Foreign trade 
would be conducted, as it is now conducted, on the principle of 
barter, and its adverse balances would be liquidated, as these 
are now liquidated, in gold, but at the market price of the metal. 
If it suited public convenience, it would be easy to divide bullion 
into weights of ounces, or into fractions or multiples of ounces, 
were portability a desideratum; and the certificate of the 
Goldsmiths’ Company, attested by their stamp, would be as 
satisfactory to the merchant as the mark of the Mint. But all 
such anieiuen may be safely left to the trading community, 
who are quite competent to take care of their own business 
without the intervention of the Government. 

Here this series of essays might appropriately terminate, for 
they have pointed out the evil of the existing system and pro- 
posed a remedy ; but it may not prove unacceptable to the younger 
and less experienced ate of monetary science, if we con- 
clude with an historical summary of the variations in English 


money. 

1. The monetary denomination of pounds, shillings and 
pence is supposed to have been first established in France by 
Charlemagne. It was introduced into England by William the 
Conqueror, though there were no coins to represent the pound 
and the shilling. For the sake of counting and reckoning, the 
pound weight of silver was divided into twenty shillings, and 


into 240 pennies. Silver pennies were the earliest and sole 
- coinage. 
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- 2, This system continued in force till the year 1300, at which 
date King Edward the First coined the pound weight of silver 
into 243 pennies. Then the pound sterling of account and 
the pound weight of the precious metal first parted company, 
though the moneyed denomination of the coins, which necessarily 
fixes the price of the metal they contain, remained without 
alteration. 

3. King Edward the Third was the first English monarch 
who coined the English gold pound sterling of account. In the 
first instance it weighed one ounce, so that twelve ounces of 
gold, or a pound weight of the metal, were coined into £12 
sterling money of accouit. This took place in the year 1345; 
but, in the year 1352, the same king coined the pound weight 
of gold into £15 sterling money of account. To preserve the 
relations between silver and gold, the pound weight of the 
former metal was coined into 300 pennies, or £1. 5s. in its 
moneyed denomination. 

4, The next enhancement in the moneyed denominations of 
the gold and silver coins took place in the thirteenth year of the 
reign of King Henry the Fourth (anno 1412). He coined the 
pound weight of gold into £16. 13s. 4d., and the pound weight 
of silver into 360 pennies, or £1. 10s. 

5. King Edward the Fourth was the next king who extended 
this system of depreciation. In the fourth year of his reign 
(anno 1465) he coined the pound weight of silver into£1. 17s. 6d. 
and the pound weight of gold into £20. 16s. 8d.; and in the 
following year the gold pounds were further diminished in 
weight, by being raised in their moneyed denomination to 
£22. 10s. out of the pound weight of the metal. 

6. Henry the Eighth continued the system ; but he not only 
lowered the weight of the coins, but also debased their purity. 
In the eighteenth year of his reign (anno 1527) the pound 
weight of silver was coined into £2. 5s. sterling, and the 
pound weight of gold into £27. In the thirty-seventh year 
of his reign he debased the purity of the coins, for he ordered 
the nominal pound weight of silver, only containing 4 oz. fine, 
and 8 oz. alloy, to be coined into £2. 8s. sterling. The new 
gold coin was also debased and diminished in weight, but not 
to the same degree. “The pound weight of fine gold which, 
until his eighteenth year, had been coined into £22. 10s. ster- 
ling, was, in his thirty-seventh year, made to represent £36 
sterling; so that the money value of silver was enhanced 
nearly four hundred per cent., while gold was only raised about 
fifty per cent.” 


7. During the short reign of Edward the Sixth a new coin- 
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age took place, which was the very maximum of debasement ; 
for a pound weight of silver, mixed with base metal, was coined 
into £14. 8s sterling. In addition to this monstrous act of 
tyranny, the former money which, though very bad, was still 
purer than that substituted for it, being of double value, was 
cried down by proclamation ; the shillings, first to 9d. and then 
to 6d.; while the silver groats were reduced from 4d. to 2d. 
In this manner the ministers of Edward the Sixth paid the 
debts due by the Crown in this new and inferior money, de- 
manding payment of debts due to the Crown in money of higher 
value, though still greatly under the standard. The shilling of 
Henry the Eighth was called the Teston, and Edward the Sixth 
denominated it “ the piece of twelve pence, called a Teston.” 
This places its monetary value beyond doubt; but by various 
proclamations it was successively cried down to 9d., 6d., 44d., 
and 23d. This system of adulterated coin continued during 
the remainder of the reign of Edward, and during the whole 
reign of his successor Queen Mary. 

8. On the accession of Elizabeth to the throne her ministers 
turned their attention to the base money, and ultimately were 
compelled to adopt a general system of Mint reform, in conse- 
quence of the discovery of the silver mines of South America. 
Into the minute details of their policy we need not here enter, 
but the more leading points must be mentioned. Elizabeth 
established what is called the new standard. Our first gold 
money was nearly pure, only containing one forty-eighth part 
of alloy. Henry the Eighth so debased it that some of his gold 
coin contained one twelfth-part alloy, and some one-sixth ; that 
containing one twelfth-part received the name of crown 
gold, because it bore the inpression of a crown. It was that 
which Elizabeth adopted for her new standard, and it is in use 
to this day. Till the year 1527, the standard fineness of our 
gold coin had been half a grain alloy in 96 grains; from that 
date 8 grains alloy in 96 grains. The old standard is called 
fine gold ; the modern, crown gold. It was Henry the Eighth 
who made this change in 1527, in the eighteenth year of his 
reign, and in that part of his system he was followed by Eliza- 
beth. It is also to be observed, that up to the same date, or the 
“ge 1527, the Tower pound was in use, which was then replaced 

y the troy pound, still continued at the Mint. Elizabeth 
struck two gold coinages, the first in 1552, when the sovereign 
or gold pound sterling weighed 1744 grains; the second, in 
1601, when the weight of the sovereign was reduced to 172 
grains. This was rendered necessary by the increasing quantity 
of silver from South America, and the same cause led to the 
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still further fall in the weight of the gold coin in subsequent 
reigns, as the natural values of gold and silver, as commodities, 
became more widely separated. That the extent of these muta- 
tions may be seen at a glance we present them in the follow- 
ing tab form :— 


dwts. gr. 

Elizabeth : her first gold pound or sovereign weighed 7 64 
Second ditto fas om ess hee 7 4 

James the First on 6 10% 

Ditto ave pn oe «= 204 
Charles the First nes qe 5 lil 

Charles the Second ... bi soe 5 94 
Ditto but current for 21s. ... 5 38 


Tn all these changes the monetary value of the ounce of silver 
in the coinage was fixed at 5s. 2d., and the weight of the gold coin 
was reduced from time to time, as shown in the table, to preserve 
the equipoise between the two metals as commodities, till it 
settled down into the ratio of the gold pound of 5 dwts. 3 grs., 
being worth £3. 17s. 6d. in thesilver pound. At length in the 
year 1717, the third of George the First, this ratio of 1 to 15 was 
discovered to be fractionally incorrect, and then it was declared 
that an ounce of coined gold was equal to £3. 17s. 9d., at which 
price the Bank was ordered to purchase it, and empowered to 
sell it at £3. 17s. 103d. Such, then, is a brief summary of the 
Mint regulations relating to gold and silver from the founda- 
tion of the monarchy to the present day. On this historical 
sketch we must offer some short comments. : 

In the course of seven hundred years the pound sterling has 
been altered fourteen times, once in every fifty years on the 
average, and each alteration was a reduction or depreciation in 
its value; that is an enfeeblement in its purchasing power over 
commodities which completely refutes the bold and unwarrant- 
able assertion that it has always been an invariable quantity of 
the precious metal. The word “ pound,” as the words “ shilling” 
and “penny,’’ has indeed had permanency in our language 
since the date of the Norman Conquest, but not the weight of 
metal, whether of gold, silver, or copper, that those words 
signify as the exponents of a moneyed denomination, which is 
the essence of the question. 

When the Act of 1816 was passed, which was the precursor 
of the Act of 1819, Sir Robert Peel saw that the shilling had 
been of the same weight (923) from 1601 to 1816, and inferred 
that its value was unaltered ; that was a grave error, for in the 
same period the gold sovereign had been reduced in weight 
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from 172 grains to 123 grains. Silver had fallen 50 per cent: 
in value, and the gold pound had been lowered 50 per cent. in 
the metal it contained. When the Act of 1816 was passed 
the weight of the shilling was reduced from 923 grains to 87 
grains, and thus the old relations between the two metals were 
violently disrupted. 

California and Australia have for some years been effecting 
a monetary revolution, similar to that effected in the sixteenth 
cent by South America. It has hitherto been disregarded 
at the Mint, but sooner or later it must force itself on legislative 
attention. New Zealand and British Columbia are accelerating 
the crisis. If Parliament add to the weight of the gold pound 
it will violate justice. If it release the Bank from the 
obligation of buying gold at the protected Mint price, and 
thus bring that metal within the law of free trade from which 
it is now excluded, the creditor classes will experience that 
bitter adversity which was inflicted on the debtor classes by the 
resumption of cash payments. 


a 
<> 


OUR MONETARY SYSTEM: 


THE FALLACIES ON WHICH IT I8 BASED, AND A PROPOSED SYSTEM BY 

WHICH COMMERCIAL PANICS CAN BE PREVENTED.* 
Tuis pamphlet is divided into three sections. The first examines the 
elements of the currency and the nature of our credit systems. The 
second assails our existing monetary legislation, which is described as 
a “ mass of assertions and assumptions.” The third proposes a plan 
of remedial measures. Our author is animated by the best inten- 
tions, and takes an enlarged moral view of the question which does 
him high credit. In a primary and narrow sense the subject 
may be one of pounds, shillings, and pence, but since direct barter 
disappeared as the medium of exchange, money became the motive 
force of production and distribution, and it is one of the noblest of 
all problems to determine whether sentient man shall be the master 
or the servant of an insentient metal which his own free will has 
raised from the subordinate condition of a mere commodity, and 
clothed with the prerogative that appertains to coinage. As our 
author remarks, it becomes England, as the centre of the financial 
world, to solve this problem. “ It is our duty,” he says, “to see that 
our monetary system is based upon a sound foundation, for not only 
does it affect ourselves, but it also affects the surrounding millions to 
whom we are undoubtedly morally responsible for any evils which 
our carelessness may inflict upon them. There is reason to believe 
that these evils have been enormous.” To assist in their solution is 
the object of Mr. Webster's publication. 








* By R. Wesster. Liverpool: Epwarp Howet. 




















Our Monetary System. 673 


That the present system is absurd in principle and most fatal to in- 
dustry has been proved by a host of intelligent writers, but they 
differ from each other as to the correctives and substitutes, and it is 
the dispute about remedies which chiefly has perpetuated the deplor- 
able errors which exist. It is the besetting sin of modern reviewers 
to think of themselves alone and forget their authors, to hammer 
away on their own crotchets, instead of making known the opinions 
of the book which serves them as a text. Hence arises the parasiti- 
cal character of modern literature. Writers of leading articles in 
newspapers commit the same egotism, for if not voluntarily they are 
compelled to do so from the bondage in which they are held. The conse- 
quence is that no healthy conflict of opinion purifies the stagnatising 
waters of controversy. A full and fair hearing is not given to the 
diversities of opinion, and while the press boasts of its liberty it is 
really ruled by a dictatorship, or by what is conventionally known as 
“cliquism.”’ It is in this splenetic spirit that men travel “ from 
Dan to Beersheba, and find it all barren.” By such critics truth is 
subordinated to self, and each conceited scribe wields his own small 
thunder. As we have no intention or desire to follow such wretched 
examples, Mr. Webster shall tell his own tale, and our readers shall 
sit in judgment on his essay. 

We pass over the earliest pages of the book, which enumerate the 
various forms or instruments of currency, for these must be familiar 
to the readers of the Bankers’ Magazine, and proceed at once to the 
application of his monetary elements to modern trade and commerce. 

“The greatest part of our commerce,” he writes, “is conducted on 
the credit system. Credit is given and received in all the great 
branches of trade ; that is, transfers of capital are made on the condi- 
tion of payment at a future time. Besides the capital belonging to 
those engaged in commerce, a large supply is thrown into trade by the 
banking community. Bankers collect capital in innumerable small 
sums from the whole surface of society, and direct it into the channels 
of trade by lending it to merchants, manufacturers, and others ; and 
this constitutes the most important part of the banker’s business. 
The greater part of the borrowed capital, and I may safely say the 
whole of the borrowed circulating capital, employed in trade in 
this country passes through the hands of bankers, as the responsible 
agents between the borrowers and the lenders, and banking is in this 
manner the very centre and support of our commercial system.” 

Money, to use the language of Adam Smith, is the great wheel of 
circulation, and it is the banker who keeps the wheel in motion. 
This he will do continuously to promote his own interest, for if the 
wheel stops or moves but sluggishly he is injured in his business. As 
commodities are produced in order to be distributed, it is clear that 
their production legitimately calls forth the instruments of distribu- 
tion ; whence it follows that whatever limits the instruments limits 
trade ; and when their circulation is wholly arrested, commercial panic 
is witnessed. It is the business of the banker to furnish the motive 
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wer, but it is not he, as erroneously supposed, who rules its action. 

e cannot increase its quantity at his pleasure, or force his notes into 
circulation, for any excess beyond what industry can employ with 
advantage is sure to return instantly to his till; for who will continue 
to pay interest for notes which he cannot turn to account? On the 
other hand, the prudence of the banker does not allow him to lend 
his notes on insufficient or doubtful security ; if he judges unwisely, 
his own property pays the penalty of his indiscretion. In discounting 
a bill he buys the representative of property, and if he buy what is 
worthless he must bear his own loss. This is the common-sense 
view of the case. Banking is trade, and in common with every other 
trade it ought to be free, not fettered by government restrictions or 

tions. 

Mr. Webster shows that formerly the legislature prevented the for- 
mation of large banking companies to favour the monopoly of the 
Bank of England, and points out the evil consequences that ensued. 
This system was repealed in 1826, though the Bank of England con- 
tinued to be, as it now is, “the grand centre of our credit system.” 
Though separate and independent, it is, by virtue of the deposits it 
holds at call, the head or trustee of the universal banking confederation. 
Hence, as Mr. Webster observes, “the credit system rests on confi- 
dence,” the fountain of which is the Bank of England. Confidence, 
he says, “ has two significations in relation to this question ; first, the 
trust which men place in each other’s honesty, and solvency ; secondly, 
the trust which men place in the safety of the system. The latter 
appears to have been generally overlooked.” This isa highly judicious 
remark, for if the system be not safe,—if it do not inspire bankers 
themselves with confidence,—how can they be expected to keep the 
great wheel of circulation constantly in motion? If they feel that 
the system is such that the pernicious hand of government may 
periodically intervene and frustrate the operations which experience 
proves to them to be safe, what becomes of confidence? Here we 
must quote from Mr. Webster :— 

“ Now, the Bank of England being the centre of the credit system, 
the confidence in that system depends to a great extent on the ability 
of the Bank to support credit, and the present system of regulation 
by, under certain circumstances, destroying this ability, disorganizes 
on those occasions the whole system. The power of the Bank to 
grant accommodation is restricted, and made to fluctuate with the 
amount of bullion in her coffers. Whenever a drain of gold sets in, 
and her reserve is reduced to a low point, the system of regulation by 
forcibly contracting credit, intensifies the pressure and produces panic. 
- » « « When once in motion, this disorganizing operation ad- 
vances at an increasing velocity. Bankers begin to realise that por- 
tion of their reserves which consists of securities ; and this increase 
in the supply taking place at a time of a decrease in the demand, the 
price rapidly declines. The prices also of all those principal articles 
6f commerce which are extensively held on credit fall, and it becomes. 
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impossible to effect sales except at ruinous prices. There is always a 
large quantity of bills afloat, drawn against imports on the consignees, 
which are met by the sale of produce. The state of things render- 
ing a fall in prices probable, there is a rush of holders to sell, but a 
scarcity of buyers, and the supply far exceeding the demand, prices 
fall and commerce is suspended. It is useless to contend against 
facts ; our credit system is of a most sensitive nature, and vibrates to 
its very centre the moment the restrictive principle comes into active 
operation.” 

Mr. Webster then comments on the history of panics which have 
occurred since Peel’s Act of 1819 came into operation, and quotes 
Mr. Gladstone’s severe condemnation of the Bank Act in the debate 
of the 11th December, 1857, and the equally adverse criticism con- 
tained in the Lords’ report on the panic of 1847. 

In section 11 of his pamphlet our author quotes the doctrine of 
Lord Overstone, and logically proves its utter absurdity. He then 
defines the various meanings of the word “ value,” and draws a dis- 
tinction between exchangeable and loanable value. He cites Mr. 
Thomas Tooke, whom he declares to be “the greatest authority on 
the point in the world,” and says that his “ propositions are founded 
on one of the most elaborate deductions from facts ever made.” Con- 
trasting Lord Overstone’s theory with Mr. Tooke’s refutation of it, 
he asks, “‘ What comparison is there between a reckless assumption, 
and the stupendous work by which it has been confuted?’ Passing 
from Mr. Tooke, our author calls to his aid the writings of Mr. James 
Stuart Mill and Mr. M‘Culloch, and then enters minutely into the 
vexed question of what constitutes “depreciation,” and what does 
not, in which he vigorously assails Lord Overstone, whom he charges 
not only with confounding particular with universal propositions, but 
with treating “nonentities as universals ;” and declares that his 
lordship’s system, “instead of protecting, destroys credit.” This 
second section travels over a wide field of controversy, to which we 
refer the reader. 

Section 111 propounds Mr. Webster’s remedial measure. He pro- 
poses that the limits of issue now imposed on the Bank of England 
be repealed, and that the directors be permitted to issue £1 notes 
“whenever her rate of discount is raised to 6 per cent., all further 
issue of these notes to cease when the rate is again reduced below 
this point, and that the notes be withdrawn from circulation when 
the rate falls to or below 5 per cent.” He would abolish the present 
divisions of the Issue and Banking Departments, and give the profits 
of any extended circulation to the public revenue. By this plan the 
27 clauses of the Act of 1844 would be reduced to three. He attri- 
butes two distinct meanings to the expression “ Power of Issuz.” 
The first is, “ permission to issue,” the second, “ability to place the 
notes in circulation ;’ and he rightly observes that these two diffe- 
rent operations are frequently confounded. He agrees with Mr. 
Tooke that a rise in prices invariably precedes the increase of Bank 
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notes, and with Mr. Mill that “speculation is not conducted in its 
origin on increased issues, but on book debts, and that the notes are 
only required at a subsequent stage of the speculation, when the 
engagements have been completely entered upon.” 

We have now indicated Mr. Webster's object, and sufficiently 
pointed out the mode and manner in which he has treated the sub- 
ject, and each reader must judge for himself to what extent our 
author has succeeded in his aim. 


2 
—_> 


INDIAN RAILWAY CONTRACTS AND INDIAN EXCHANGES. 


Tue contracts entered into between the Court of Directors of the 
East India Company and the Indian railway companies previous to 
the transfer of India to the Crown, have given rise to much discus- 
sion and different interpretation from time to time. Whatever may 
be the success of such companies, and the ultimate benefit to the 
shareholders, it cannot be denied that the introduction of railways 
into India may be regarded as one of the greatest improvements of 
the age. In many cases, experience, could it have been brought to 
apply, would have dictated a different mode of proceeding, and greater 
economy would have been practised: but when we look at the many 
and almost insurmountable obstacles to be overcome in a country like 
India, where European labour can be but sparingly applied, it is a 
matter of surprise and congratulation that so much has been effected 
in the construction of the various lines now ramifying and extending 
in every direction. That the contracts, if they had to be framed 
now, and with the insight into the working of their details that has 
been acquired, would be considerably altered and modified in many 
respects, is more than probable. 

It is not, however, with the operation of the 5 per cent. guarantee, 
and its prospective effect on the property of the shareholders, except 
in so far as relates to the question of exchange, that we have at 
present to do. The misunderstanding between the late finance 
minister, Mr. Laing, and the Secretary of State for India, Sir C. 
Wood, may be laid, in a great measure, to the account of the 
anomalous terms of the Indian railway contracts, as regards the 
receipt of money in London, and disbursement of it in India, and the 
construction that may be put upon those terms. The controversy still 
continues to call forth the occasional comments of the Indian press, 
pro and con, though it has, in a great measure, ceased to occupy 
attention in this country. The merits of the question remain, how- 
ever, as they were, undecided, except in the opinions of the disputants, 
and must so remain until viewed in the light of actual Joss or gain 
resulting from such transactions ; not in the light of mere matters of 
account, and calculations as to the nominal value in sterling of a 
ru 





pee. 
The clauses in the Indian railway contracts relating to exchange 
Tun as follows :— 


“That the said railway company shall pay into the treasury of the 
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East India Company in London the sum of, say £500,000 sterling, 
by instalments, and at the times following (#7. e.): a sum of not less 
than £45,000 within four calendar months from the date of these 
presents, and thenceforward at the rate of not less than £150,000 
per annum, in such sums, and payable at such periods.of the year as 
shall be assented to by the East India Company, until the whole of 
the said sum of £500,000 sterling shall have been paid-up, which 
payments may be made in sums of not less than £25,000 each, in» 
London: provided that if the said railway company shall receive 
any portion of their subscribed capital in India, it shall be lawful 
> for them to pay the amount so received in sums of not less than 
50,000 rupees into the treasury of the East India Company at : 
in or towards satisfaction of the instalments aforesaid; and the 
acknowledgment of such respective payments there shall, when pro- 
duced to the East India Company in London, be considered and taken 
in part satisfaction of the said sum of £500,000, so to be paid as 
aforesaid at the exchange of 1s. 10d. for each company’s rupee : 
provided that such payments into the treasury at shall never 
exceed the amounts which may from time to time be required for 
- expenditure in India, such limit being determined upon by the East 

India Company. 

“7, That as often as and when any money shall be required by the 
said railway company for any purpose sanctioned by the East India 
Company, and in reference to the particular sums from time to time 

4 required, only so far as such purposes shall have been performed to 

’ the satisfaction of the East India Company, or when any money shall 
be required for the performance of works sanctioned by the East India 
Company while the same shall be in course of execution, the same 
may be drawn in such sums as shall from time to time be necessary 
by the said railway company in London, or at , from the treasury 
of the East India Company, according to such equitable arrangements 
as shall be made from time to time with the East India Company for 
that purpose ; but ten days’ notice of every such draft, or proposed draft, 
shall be given at the said treasuries respectively ; and all sums of 
money which shall be so drawn at —— shall be set off at the 
exchange of 1s. 10d. for each company’s rupee, against the said sum 
of £500,000, or so much thereof as shall have been paid into the 
treasury of the East India Company as aforesaid ; and the said rail- 
way company shall not be entitled in any case to draw upon the 
] treasury in London, or at , to an extent greater than the 
balance in their favour for the time being.” 

All persons acquainted with Indian exchanges are aware that there 
is no such rate now as 1s. 10d. paid here for a rupee to be received 
in India. Such a rate is only consistent with the time when all com- 
munication with India was vid the Cape of Good Hope, and when 
a@ voyage occupied four to six months. Under the present 
expeditious mode of transit by the overland route, both for mails 
and specie, purchasers of commercial bills on India are glad to give 
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1s. 11}d. or 1s. 11}d. for a rupee payable in India two months 
hence, and in the case of bankers’ drafts frequently 2s.@2s.jd. There 
was a time when the East India Company, who were in the habit 
of drawing on India for an amount equivalent to three to four 
millions sterling per annum, were ready to accept 1s. 10d., or even 
ls. 9d. per rupee for their drafts ; and there have been times when 
the rate rose as high as 2s. ld. for the same commodity. In the 

*former case it will be readily inferred that the London treasury 
required replenishing ; in the latter, that resources were not so much 
required. In 1857 the drawing rate of the East India Company was 
put up to a prohibitory point, 2s. 2d. per rupee. Since then other 
modes of remittance have been resorted to, and the last remnant of a 
power once exercised by the merchant princes of Leadenhall Street, 
in the transmission of money between England and India, has died 
out. 


Since the transfer of Leadenhall Street authority to Westminster 


we have had a different state of things and a much more business- 
like system. Instead of the Indian Secretary fixing an arbitrary 
rate of exchange, tenders are invited for his drafts on India, those 


above the minimum rate receiving the largest proportion of bills ~ 


applied for. Under this improved system the rates have fluctuated 
between 1s. 114d. and 2s. 4d. per rupee for bills payable on demand. 
In addition to the Secretary of State for India we have several large 
banking establishments who are always prepared to grant drafts on 
India, at sight, 30 days, and 60 days) The India Government draws 
on demand only. There is also another large medium of remittance 
to India, viz., silver, which, it may be said, regulates in a great 
measure the rates of exchange for bills. Silver is a commodity which 
India, under its present silver standard, cannot do without ; hence up 
to acertain price per ounce it is largely taken for remittance, both 
by the banks and others having to place money in India in re- 
turn for remittances received from thence. The amount of silver 
exported to India alone for the last two years is as follows :— 


1861... ... £5,682,645 

1862 ... ... 6,890,810 
and for the previous ten years, including the year 1860, upwards of 
£80,000,000. 

No question requiring solution could have been left in a greater state 
of ambiguity than is this important one of “railway exchange.” 
It should not be considered as satisfactorily decided, either with 
reference to precedent which may have been erroneous, or upon the 
opinions of men of opposite views, without an examination into the 
true nature and principles of value in exchange between one country 
and another. The Indian Government accounts must be periodically 
subject to challenge in this particular item, and lengthened discussion 
upon them will take place until this disputed point of railway ex- 

- change has been properly cleared up, and the loss, if any has been 
incurred, written off, either against the revenues of India or to the 
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account of the respective railway companies. Until this is done the 
railway companies must also themselves be in doubt whether or not 
this formidable item may one day appear against them. The question 
as it stands is one purely of fixed or arbitrary exchange embodied in 
a formal contract, made and entered into between the late East India 
Company and the respective railway companies, and admits of no 
variation under a fluctuating exchange, or under altered circum- 
stances. It isan antiquated and one-sided agreement altogether if 
interpreted in the sense contended for by Sir Charles Wood, and a 
nullity, or inoperative, in the construction put upon it by Mr. Laing. 

One of the members for the City of London, Mr. R. W. Crawford, 
the principal partner in a leading East India house, presented the 
public with his views on the subject some time ago in a letter to the 
Times, which ran in substance as follows :— 

“ Nine-tenths of the capital required for railways in India,” says 
Mr. Crawford, “are raised in this country. The annual amount, six 
millions sterling, at 1s. 10d. per rupee, is represented by 6 crores, 50 
lacs of rupees. The 50 lacs, or £500,000, representing loss by ex- 
change, should be debited as a sum to be received at some future 
period.” A formidable item certainly to be brought against the com- 
bined railway companies when the day of reckoning comes, if such 
mode of proceeding be intended. 

Whether there is actual loss incurred or not by the Government of 
India in taking charge of railway capital in London and disbursing it 
in India, it is evident that such loss would not occur if the money 
were remitted to India in any of the available modes pointed out. A 
contract imposing an arbitrary rate of 1s. 10d., whether one-sided or 
inoperative, is at all events not applicable to the existing state of 
exchange between England and India. If the railway companies are 
to be charged at some future period with the difference between a 
rupee of the value of 1s. 10d. and one of the value of 2s., it would be 
far better that they should transmit their own money to India them- 
selves, which could, generally speaking, be done at about the par 
value of 2s. per rupee, and sometimes under that. 

The explanation given by Sir Charles Wood in bringing forward 
his budget in July, 1862, was to the effect, that the loss in exchange by 
taking the rupee at 2s. in place of 1s. 10d. in the Government accounts 
was £473,000. “That for every ls. 10d. received at the home trea- 
sury a similar amount had to be paid in India. That so long as the 
exchange remains at 1s. 10d. there is no loss or gain on either side, but 
when the rupee rises to 2s. the Government is bound to pay in India 
the equivalent of 2s. When the receipts from railways in India are 
remitted to England in payment of dividends or surplus profits, the 
Government will account to the railways in London for 1s. 10d. only 
for every rupee received in India; i.e, when we receive Rs.545,000 
we shall have to pay £50,000 of guaranteed interest, and retain the 
remainder as representing 2d. per rupee,” 

In assimilating and reducing to conformity the statements 
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necessary for annual presentation to Parliament, it is indispensable 
that such statements should exhibit a common term of value between 
the two descriptions of money tobe dealt with. At the India office 
in London it may be presumed the accounts are kept in sterling. 
At the Government offices in Calcutta, Madras, and Bombay, it is 
well known they are kept in rupees, annas, and pies. According to 
established custom, for all matters of account the rupee is taken to 
be of the value of 2s. It becomes an easy process, therefore, by the 
elision or addition of a figure to turn rupees into sterling, and 
sterling into rupees. For all transactions between Indian banks in 
London and their branches in India, and for all transactions between 
mercantile firms and their correspondents in India, and where it is 
not deemed necessary to go into particulars of intrinsic value, the 
nominal value of 2s. for the rupee is the all-prevailing one. 

The necessity for reducing the money of one country to its corre- 
sponding value in that of another country seldom occurs, unless a 
balance has to be nicely ascertained and paid over in the actual coin 
of the country owing. . Even in an extreme case of this kind the 
constantly available medium of exchange under mutual agreement 
would interpose and obviate such an inconvenient way of discharging 
adebt. If a branch of an Indian bank at Calcutta (for example) 
found itself indebted at any time to its London office a sum of rupees 
500,000 (5 lacs), and it became necessary to remit that balance to 
London, it certainly would not fix upon 5 lacs of silver rupees as a 
remittance, which would only yield ls. 104d. per rupee English 
standard ; but it would most likely buy bills on London at or over 
2s. the rupee, or instruct the London office to draw against such 
balance if more favourable todo so. But until such remittance was 
actually made, or such drafts from London presented and paid, the 
5 lacs would stand as 5 lacs of rupees at the credit of London office 
and nothing else. What might be gained in exchange in the case of 
a remittance above 2s. per rupee would belong to exchange account, 
and London office would be charged with the sterling amount of the 
bills at 2s. per rupee. This modus operandi can he as readily applied 
to the Indian Government and the railway companies as to a bank 
and its branches. 

According to the contracts between the Indian Government and 
the railway companies, as has been previously shown, the latter are 
allowed to pay certain portions of their capital into the treasuries in 
India, which are passed to account at the India office in London, at 
ls. 10d. perrupee. In like manner, when any sums of money are 
drawn from the treasuries in India by the railway companies, they are 
charged in London at 1s. 10d. per rupee. On these two points rests 
the question of railway exchange, as it is called, in the controversy 
referred to, 

A railway company pays in rupees 50,000, let it be supposed, to the 
Bombay treasury. It receives credit at the India office in London 
for £4,583. 68. 8d., being at the exchange of 1s. 10d. per rupee. 
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Should an equal amount be afterwards drawn in Bombay from the 
treasury, the railway company is charged in London with £4,583 
6s. 8d.,in which case there is no exchange, but one transaction is a 
set-off against the other. The reasons for this arrangement are 
obvious, though the necessity for following them in the present state 
of exchange transactions between India and England somewhat 
doubtful. The railway companies are placed upon the same footing 
as if they were to remit the money received in India on account of 
capital to London in silver rupees ; and in providing money in India 
for payment there, they are supposed to be able to do so by giving 
1s. 10d. only in London for a rupee payable in India, which is mani- 
festly impracticable. 

As has been before pointed out there is no such rate of exchange 
now in England on India as 1s. 10d. per rupee, nor is there any such 
rate in India on England. A sum of Rs. 50,000, let it be supposed, 
to be remitted from India to England, is done at a medium rate of 
2s. per rupee, this would be in sterling £5,000—£416. 13s. 4d. more 
than under the contract with the Indian Government of 1s. 10d. per 
rupee. Where money so remitted or credited in London is on capital 
account, there must either be a loss to the shareholder of 8 per cent. 
on exchange, if his shares are registered in London in sterling, or the 
difference must come out of the general profit and loss of the company, 
or there must be a discrepancy between the London capital account 
and the Indian capital account, if the rupee is taken at 2s. sterling. 

On the other hand, if the capital account of the shareholders was 
kept in India, and in rupees, they would be gainers of 8 per cent. by 
paying their money into the India office treasury in London, and 
having it passed to their credit in India. 

Now to obviate all future misunderstandings about railway 
exchange, as the established nominal value of the rupee is 2s., the sums 
paid into the India office in London should be transferred to India at 
that nominal rate, i.e., for every £1,000 paid in London the railway 
company should have credit in India for rupees 10,000 ; or, if the 
contracts cannot now be altered, let the value of 1s. 10d. only be that of 
the rupees to be disbursed in India. A sum of £1,000 paid in London 
to the India office would thus yield in India rupees 9,167, instead of 
rupees 10,000, which would be as nearly as possible the intrinsic value 
of the rupee compared with the English silver standard. Under this 
latter arrangement the railway companies would have fewer rupees 
available for disbursement in India by rupees 833 per 10,000, than if 
the rupee was valued at 2s., and they would unquestionably be losers 
to that extent, because if allowed to remit their own money to India 
they could do it at or about 2s, per rupee. 

This plan of valuing the rupee at 1s. 10d. only would take it out of 
the operation of an exchange transaction altogether. It would establish 
a special value for the rupee as between the Indian Government and the 
railway companies, but it would be by no means an equitable way of 
adjusting the question, still it would be better than that an annual 
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sum of 8 per cent. on railway moneys paid in to the Indian treasury 
in London, should appear in the Indian accounts as “loss on” rail- 
way exchange, and occasion discussion and cavil, or even be held in 
abeyance, as suggested by Mr. Crawford, to be afterwards debited to 
the railway companies. If, on the other hand, it is a convenience to 
the Indian Government to receive the railway companies moneys in 
London, which doubtless it must be, and pay them over in India, it 
should be done at the established rate of exchange of 2s. per rupee, or 
at such average or fair rate as the railway companies could them- 
selves place their money in India at by the different modes of remit- 
tance available. 

In the case also of railway capital paid in to the treasuries in India 
in rupees, which are now credited on London at 1s. 10d. per rupee, the 
same rule should prevail. Rupees 10,000 paid in to a treasury in 
India would thus be represented in London by £916. 13s. 4d. as is 
now the case, so that in both transactions the railway companies 
would be losers of 8 per cent. In one of the transactions, which is 
the heaviest, the Indian Government at present consider themselves 
losers of 8 per cent. in the meantime. In the other the railway 
companies are the aggrieved parties to that extent. A uniform rate 
of 2s. per rupee would, as we have said before, obviate all ground of 
misunderstanding, and render the accounts of both parties clear and 
distinct. We have shown that money can, generally speaking, be re- 
mitted to India at or about 2s. per rupee in drafts of the Indian 
Government, bankers’ drafts, or silver ; and that it can be remitted 
from India frequently on considerably ‘better terms than 2s. per rupee 
by bankers’ drafts, It is hard therefore upon the railway companies 
that they should be compelled to accept the terms of 1s. 10d. per rupee 
only, when they could do so much better by remitting their own money 
from India. On this side it is true they have the advantage, but if it 
is only a temporary one, and the 8 per cent. is to appear against 
them at some future period, the sooner this part of the contract is put 
an end to the better, and the remittance of their own money to India 
placed in their own hands, or transferred at the par rate of 2s. per rupee. 


a 
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THE MONEY QUESTION. 


“Whether the use and nature of money, which all men so eagerly 
pursue, be yet sufficiently understood or considered by all? 

“ Whether the four elements, and man’s labour therein, be not the true 
source of wealth ? 

“Whether money be not only so far useful as it stirreth up industry, 
enabling men mutually to participate the fruits of each other’s labour ? 

“ Whether money is to be considered as having an intrinsic value, or as 
being a commodity, a standard, or a pledge, as is variously suggested by 
writers ? And whether the true idea of money, as such, be not altogether 
that of a ticket or counter ? 

“ Whether the term livre, pound sterling, crown, &c., are not to be con- 
sidered as exponents or denominations of such proportion ? And whether 
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gold, silver, or paper, are not tickets or counters for reckoning, recording, 
and transferring thereof. 

“ Whether the denominations being retained, although the bullion were 
gone, things might not nevertheless be rated, bought and sold, industry 
promoted, and a circulation of commerce maintained ? 

“What makes a wealthy people? Whether mines of gold and silver 
are capable of doing this? And whether the Negroes, amidst the gold 
sands of Africa, are not poor and destitute ? 

“ Whether there be any virtue in gold or silver other than as they set 
people to work, or create industry ? 

“Whether power to command the industry of others be not real 
wealth? And whether money be not, in truth, tickets or tokens for 
conveying or apna 8 such power, and whether it be of great consequence 
what materials the tickets are made of ? 

“Whether to promote, transfer, and secure this commerce, and this 
property in human labour, or, in other words, this power, be not the sole 
means of yn a people ; and how far this may be done independently 
of gold and silver - 

“Whether a fertile land, and the industry of its inhabitants, would 
not prove inexhaustible funds of real wealth, be the counters for convey - 
ing and recording thereof what you will—paper, gold, or silver ? 

“Whether the opinion of men, and their industry consequent thereon, 
be not the true wealth of Holland, and not the silver supposed to be 
deposited in the Bank of Amsterdam ? 

“Whether, in order to understand the true nature of wealth and 
commerce, it would not be right to consider a ship’s crew cast upon a 
desert island, and by degrees forming themselves to business and civil 
life, while industry begot credit, and credit moved to industry ? 

“ Whether such men would not all set themselves to work? Whether 
they would not subsist by the mutual participation of each others’ 
industry? Whether, when one man had in this way procured more 
than he could consume, he would not exchange his superfiuities to supply 
his wants? Whether this must not produce credit? Whether, to facili- 
tate these conveyances, to record ~ circulate this credit, they would not 
soon agree on certain tallies, tokens, tickets, or counters ? 

“ Whether it be not agreed that paper hath, in many respects, the 
advantage above coin, as being of more despatch in payments, more easily 
transferred, preserved, and recovered when lost. 

“Whether the sure way to supply people with tools and materials, and 
to set them to work, be not a free circulation of money, whether silver 
or paper. 

“ Whether the great evils attending paper money, in the British planta- 
tions of America, have not sprung from overrating their land and issuing 
paper without discretion, and from the legislators breaking their own rules 
in their own favour, thus sacrificing the public to their private advantage ? 
And whether a little sense and honesty might not easily prevent all such 
inconveniences ? 

“Whether there are not to be seen in America fair towns, wherein 
the people. are lodged, fed, and clothed, without a beggar in their 
am although there be not one grain of gold or silver current among 

em 

“Whether a discovery of the richest gold mine that ever was in the 
heart of this kingdom would be a real advantage to us ? 

“ Whether, therefore, a national bank would not be more beneficial than 
even a mine of gold ? 
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“Whether counters be not referred to other things, which, so long as 
they keep pace and proportion with the counters, it must be owned the 
counters are useful ; but whether, beyond that, to covet or value counters 
be not direct folly ? 

“ Whether we are sufficiently sensible of the peculiar security there is in 
having a bank that consists of land and paper, one of which cannot be ex- 
sented and the other is in no danger of being exported ? 

“Whether money could ever be wanting to the demands of industry, if 
we had a national bank ? 

“ Whether paper doth not, by its stamp and signature, acquire a local 
value, and become as precious and scarce as gold? and whether it be not 
much fitter to circulate large sums, and therefore preferable to gold? 

“ Whether there be not a measure or limit within which gold and silver 
are useful, and beyond which they may be hurtful ? 

“Whether that measure be not the circulating of industry ? 

“ Whether money circulating be not the life of industry; and whether 
the want thereof doth not render a state gouty and inactive ? 

“ Whether all circulation be not alike a circulation of credit, whatever 
medium (metal or paper) is employed, and whether gold be any more 
than credit for so much power ? 

“Whether it doth not much import to have a right conception of 
money; and whether its true and just idea be not that of a ticket, 
entitling to power, and fitted to record and transfer such power ? 

“ Whether, although the prepossessions about gold and silver have 
taken deep root, yet the example of our colonies in America doth not 
make it plain as daylight that they are not so necessary to the wealth of 
a nation as the vulgar of all ranks imagine ? 

“ Whether it be not evident that we may maintain a much greater 
inward and outward commerce, and be five times richer than we are, nay, 
and our bills abroad be of far greater credit, though we had not one ounce 
of gold or silver in the whole island ? 

“ Whether all the regulations of coin should not be made with a view 
to encourage industry and a circulation of commerce throughout the 
country.”—Extracted from Bishop Berkeley’s Querist. 


a 
> 





CLERKS IN BANKING ESTABLISHMENTS. 
To the Editor of the “ Bankers’? Magazine.” 


Srr,—The last number of the Bankers’ Magazine contains a short 
article upon a subject, the vital importance of which loudly calls for 
explanation, and a solution of the existing difficulty. To proceed 
at once to the point ; the article in question in a few lines informs us 
that bank directors are unable to find the required number of men to 
fill the superior subordinate positions in banking establishments. As 
I have had the honour to pass upwards of ten years in an establish- 
ment of the kind in Threadneedle Street, perhaps I may be able to 
contribute a few of the materials necessary in arriving at the cause 
of this very deplorable state of things. 

I, We have to inquire whether the average quality of the men 
is so deficient as to be entirely useless for a position of trust, respon- 
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sibility and command? We answer, certainly not! Of late years 
many university men have obtained nominations in banks, and irre- 
spective of these, the cast of the men is considerably above what it 
used to be. Middle class men are better educated, and all positions 
of any value being eagerly sought, even by the younger sons of noble- 
men, a better class of men is in consequence driven to seek employ- 
ment in mercantile establishments. Knowing then from experience 
that this is the state of things, and has been for some time, we are led 
to inquire, why do directors and managers complain that they are 
unable to fill the vacant positions? The question seems to be easily 
answered. Is it possible to take a private soldier from the ranks 
and make a general officer of him without his passing through the 
various stages of military and scientific knowledge indispensable to his 
efficient discharge of such duties. It appears a curious anomaly 
that a man should (as in many cases) obtain a nomination in 
a bank, immediately receiving pay, when he is as ignorant of his 
business as the porter who opens the door; and in my opinion this, 
bad enough even to begin with, is not the worst. He is allowed to 
go on day after day, and perhaps year after year, and knows nothing 
of the work actively proceeding within a few yards of him ; the con- 
sequence of which is, when the man immediately above him falls sick, 
he is suddenly informed that he must fill his position, and presuming 
that position to require all the attention of the efficient man to keep 
it in proper working order, and prevent delay, and fifty things which 
may be of serious importance to the bank, how can the new man 
be expected to discharge those duties to the satisfaction of his 
employer, when this bad management allows him no time to obtain 
the necessary qualification? The reason of this may be found in the 
fact, and undoubtedly is so, that only just the number of men is 
employed to drive the work through, and get everything cleared up by 
a late hour in the evening. When men are worked hard all day at 
aspecies of occupation by no means invigorating to the intellect, or 
calculated to fit it for the reception of that knowledge which is expected 
of a bank-manager, how can he be expected to leave his office and 
employ the remaining hours of the day in studying the few books that 
have been written with a view of assisting people to understand the 
theory and practice of banking. 

It is a matter of no great difficulty to discern those qualities in a 
man necessary to fit him for command, and in such a man receiving a 
nomination, it would (I am of opinion) be of far greater. gain to 
the bank to afford that man every facility for obtaining the required 
knowledge, in readiness for any position in which his employers might 
have to provide for. 

There are various positions in a bank which a gentleman, however 
well educated, and to whatever society he has been used, will fail to fill 
with anything-like credit to himself or those who placed him there, 
unless he is allowed some slight introduction to it ; and hence much 
profitable business may be lost on account of a man’s embarrassment 
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and want of familarity with the situation. The address which 
is to be learned by mixing with educated people is not the only 
requisite to enable a man to transact business without loss of time, 
and with as few words as possible, and to the point. How much the 
banking establishments of London and the country would gain by 
constantly changing their men from one post to another until they 
became familiar with all. That this practice is adopted in some of 
the leading banks I am well aware, but those men who seem by 
their past conduct and attention to business to deserve better positions 
should be watched and encouraged, as it isthe long intervals between 
the changes and promotions which cause men to think their zeal will 
never be rewarded, and added to which the salaries they receive are 
difficult to exist upon the first few years of their career. Many of 
such men have come from a home where expense was unknown to 
them, and instead of receiving friendly advice about such matters as 
economy and attention to business, they are in many cases lead into 
expense, and ultimately, from insufficient means to extricate them- 
selves, are discharged. 

The extraordinary part of it is, that the men who are suddenly 
thrust into new situations where they are required to answer all sorts 
of questions to the public, and examine the endless variety of banking 
documents, do not bring more serious discredit on their superiors than 
theydo. The answer to this may exist to some considerable extent in the 
fact that the great ignorance of the public prevents the ill-informed 
clerk from appearing so unfit to fill his position as he really is, and by 
this means he gradually accumulates the required information at the 
expense of the people who interrogate him, and who, by the misdirec- 
tions they receive, have frequently to remember him as a person to be 
avoided in any future visit to the institution where he happens to be 
employed. And yet this hypothetically misinformed person may have 
shown considerable ingenuity in the reply he gave, as, under the 
circumstances, he would have done his employers justice had he said 
he knew nothing about the matter, as he had never had an opportu- 
nity of informing himself on the point. Could you blame the indivi- 
dual for making a shot at the answers to save himself from appearing 
a fool? A man with any sense at all would preferdoing this to 
saying he knew nothing about it. 

There can be little doubt of the fact that young men entering bank- 
ing, and, we may say, any mercantile establishments, are too eager to 
gather around them the comforts of a married home. This is all 
laudable enough in a city where the temptations to resort to all sorts 
of uncountenanced amusements are great, but these men are deficient 
in foresight who thus precipitate themselves into married life, the ex- 
penses and troubles of which they are unable to measure at so early a 
stage of their career. A man whose ambition throws his eye to posi- 
tions above a clerkship must know, if from observation only, that 
brains are not the only passport to eminence, and especially in banks, 
awhere I can point to instances very much to the contrary; 
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but a wide margin must of necessity be allowed, in which 
interest carries the day against merit. For a man to obtain priority 
of election over his fellows, he must be dressed as a gentleman, 
look a gentleman, and behave like a gentleman ; otherwise he will 
not attract the notice of those who require the services of a gentle- 
man. A man who performs the hidden and interior work of an 
office can wear a coat out at elbows, and even neglect to shave, with- 
out calling upon himself any remark ; but such neglect will become a 
habit, until it is his normal state ; his ideas will, in all probability, 
sink also ; his companions will be changed for those whose ideas are 
similar to his own ; in fact, he loses caste, instead of attempting to 
raise himself; and gradually his chance of reaching the superior 
posts in his office becomes so remote, that he is callous about every 
thing, and is spoken of as a young man who might have done so well. 
On the other hand there is a very important element to set against 
this. The interest a clerk in a bank feels in the profits of that bank 
cannot be so great as if he were in a house of business where he 
received a remuneration, we will say increasing only in a small 
proportion as the profits increased ; then to make up for this absence 
of interest, something else should be called in to supply the place of 
that stimulus that keeps the subordinate up to the mark, and that he 
should not have to look upon himself exactly as a horse in a mill, 
and as if it were entirely immaterial whether he had any brains or 
not. In most of our banks such is undoubtedly the case, and the 
want of men so much complained of, must be traced to the absence 
of that attention to the young men in the earlier part of their career, 
when they are most susceptible to the good influence of others, and 
instead of falling into the state I have just described, might by 
timely encouragement and moderate promises of advancement have 
been prepared when the moment arrived to fill these positions for 
which men are wanting. The world, we know, is selfish, but 
in this case it appears to have met with a just reward. Those who 
prefer to increase their dividend by a few hundreds a year at the 
expense of the maladministration of their office, must, I think, 
militate in the long run against their own interests. Subordinates 
must be induced to cultivate better exteriors, and to improve their 
address ; to make themselves acquainted to some extent with the 
theory of their business, so that when they are called upon to supply 
the place of a principal, they may be partly initiated into the more 
important branches of the business, in which a man is supposed to 
think for himself. The older a man gets without being allowed to 
think for himself, the less will be his chance of ever being able to do 
so, the more nervous will he become when placed in a novel situation, 
and he will gradually relapse into that anxious state, from having 
overmagnified the importance of matters which very frequently were 
of no importance, that he is entirely useless for any position involving 
responsibility. He is unable to trust himself. He never has been 
trusted to answer a question involving any thought, and now that 
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faculty has become comparatively useless. This is only too true; and 
until directors of these institutions are brought to see the necessity of 
reforming the system at present in operation, no other result can be 
expected but the one complained of. 
Lhave the honour, &c., A. C. 
Bank of England, Western Branch, 
10th August, 1863. 


»— 
—— 


THE NEW SAVINGS BANKS ACT. 


THE new act to amend and consolidate the laws relating to savings banks 
has been printed. There are sixty-eight sections in the act, and two 
schedules. On and after the 20th November next the several acts now in 
force, and enumerated, will be repealed, and the new law take effect. To 
protect the savings banks now in operation, and to establish others, rules 
and regulations may be altered and money deposited. No new banks are 
to be formed unless approved by the Commissioners for the Reduction of 
the National Debt. The rules are to be submitted to the barrister ap- 
pointed, who is entitled to a fee of one guinea. One copy is to be returned 
to the bank, and the other copy to the commissioners. The trustees may 
pay money into the Bank, and receive interest at £3. 5s. per cent. per 
annum, whilst the interest payable to depositors is not to ex £3. Os. 10d. 
There are various provisions as to Penny Savings Banks and friendly and 
charitable societies. As a rule, one depositor cannot deposit with another 
bank ; but there is an exception with regard to Penny Banks and other 
societies. The limit of £30 in a year, and £150 in the whole, is continued 
in the act. When the amount is £200 the interest is to cease. The act is 
not to affect the Post Office Savings Banks. On a certificate a deposit 
can be transferred from one bank to another. The law has been now 
amended and consolidated, and can be adopted for the benefit and protec- 
tion of savings banks. 





a 
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TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month and six months ending the 
30th June were issued on the 28th July, and again contrast very 
favourably as compared with previous returns. Almost the only adverse 
movement continues to be in the exportation of cotton yarn and cotton 
manufactures, but in these the figures are certainly better than for some 
time past. The total declared value of exports for the month last past 
was £11,271,527, against £9,769,441 in 1862, and £10,362,893 in 1861, 
which is an increase as compared with the former period of £1,502,086, 
and with the latter of £908,634. For the six months of the present year 
the total is £62,014,197, against £57,314,679 in 1862, and £60,143,425 in 
1861, being an increase, as contrasted with 1862, of £4,699,518, and of 
£1,870,772 as compared with 1861. The most important changes exhi- 
bited in the present returns are, as regards exports, an increase in arms 
and ammunition, coals and culm, earthenware, haberdashery and millinery, 
hardware and cutlery, jute, linen yarn, linen manufactures, machinery, 
metals, seed oil, spirits, and woollen and worsted yarn. On the other 
hand there has been a decrease in alkali, beer and ale, cotton yarn, cotton 
manufactures, salt, thrown silk, silk manufactures, wool, and woollen and 
-worsted manufactures. As respects imports, there has been an increase in 
animals, clocks and watches, raw cotton, hemp and jute, tanned hides, 
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leather manufactures, saltpetre, flax seed and linseed, wool, woollen manu- 
factures, cocoa, coffee, spirits, sugar, timber, tobacco, and wine. On the 
reverse side the chief decline has been in cotton manufactures, flax, hides 
untanned, raw and thrown silk, silk manufactures, and tallow. With 
regard to "cereals there has been an increase exhibited in the importation 
of oats, peas, beans, and Indian corn, but a decrease in wheat, barley, and 
wheat-meal and flour. In the case of provisions an increase is shown in 
bacon and hams, salt beef, butter, cheese, eggs, and lard, but a falling off 
in salt pork. The subjoined tables exhibit the alterations in the chief 
articles enumerated :— 




















Exports. 
1862. 1863. 
Coals and culm ... on ini «+» tons 624,151 712,572 
Cotton manufactures ... ae oe. yards 151,376,425 145,634,168 
Cotton yarn... eae ee — Ibs. * 10,931,487 5,915,031 
Haberdashery and millinery ~ -- value £ 270,053 276,341 
Linen manufactures ... it +. yards 10,368,075 11,398,294 
Linen yarn can wt ron wo me. 2,176,705 3,383,467 
Iron, pig ace ooo “ tons 36,532 41,523 
Ditto, railway ... eco eee a 86,776 38,327 
Copper, unwrought .. =... we ~Cwts. 7,671 31,274 
Ditto, sheets, nails, &c. = ine 30,074 46,214 
Oil, seed = eee en ..- gallons 283,899 375,118 
Silk manufactures ‘cia ‘a «+» value £ 205,351 172,670 
Ditto, thrown ... ove ove +. Ibs. 56,736 32,550 
Spirits, British . me oe ++» gallons 195,674 248,043 
Woollen cloths, eee ot ee yards 2,084,128 1,716,255 
Woollen and worsted yarns ... oe Cwts. 2,435,177 2,911,466 
Imports, 
1862. 1863. 

Cocoa... eco eee eee oe ik 636,744 939,221 
ME oe, ok ee a oe 12,481,248 13,279,604 
Wheat ... eer * 534,807 438,771 
Wheat, meal, and flour eS we © Cwts, 448,915 344,131 
Cotton, raw... “as - im 384,852 458,284 
ee oe el ee” ae 169,526 148,743 
Hemp .. a ie ae oe 81,481 87,515 
Hides, tanned, &e. aa w» — Ibs. 315,306 530,066 
Leather manufactures ... on e+e ‘pairs 617,760 757,292 
Butter ... ae — ia «. Cwts, 61,148 65,006 
Cheese ... — “a 33,910 39,044 
Flax-seed and linseed .. ili coe |= GTS. 48,427 62,074 
Silk, raw... ose eon ° ee Ibs. 687,368 525,879 
Silk, thrown . is aie wey 50,809 2,985 
Silk manufactures pe a a 181, 334, 169,657 
Spirits... ose “ - gallons 699, 525° 898,787 
Sugar, unrefined ise eas we cwts. 1 336, 536 1,557,082 

ai vie <2 ae 61,386 40,662 
Tea ose oan ose - a we 8,869,359 10,339,507 
Tobacco... ooo an - oo 1,120,455 2,823,395 
Wine... on oes - .- gallons 1,145,703 1,304,068 
Wool ree wo Ie 18,075,215 19,984,074 
Woollen manufactures... oe ... Value £ 66,550 105,907 
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THE BANK OF FRANCE. 


Tux Moniteur publishes the usual monthly return of the Bank of France 
for the month of August, which shows the following results :— 


LIABILITIES. 


F. rom 
Capitalatthe Bank _... 182,500,000 0 


Profits added to capital 
arising a interest 
charged above 6 per cent. 
(law of June 9, 1857)... 2,316,503 57 
Reserve fund of the Bank 
and branches ... «. 12,980,750 14 
9,125,000 0 


mack reserve fund... 
See preety in addition 
ereservefund ... 4,000,000 0 
Now otes in circulation (Bank 
and branches) ... --- 801,261,025 0 
Bills to order payable in 
Parisandinthe branches 4,477,964 59 
Receipts payable at sight 
in Paris and in the 


branches... .. +. 4,984,788 0 
Credit of the "Treasury + 66,997,012 98 
Sundry accounts-current 154,952,066 28 
Do. in the branches «+. 29,895,611 0 
Dividends not claimed ... 2,246,878 75 
Interest of scri . den ooo 


or transferre 8,122,538 11 
Interest on bills not ma- 

tured, in Paris and in 

the branches ... 4,510,684 13 


Re-discount of the last six 
months in Paris and in 
the branches ... 1,554,317 16 

a of profits not divi- 

pe an «+» 1,016,709 23 

Sundries e one «- 10,414,314 82 


F. 1,296,356,163 76 


Certified by the Governor of the Bank of France, 





ASSETs. PF. Cc. 
Cashinhand ... «- 64,835,672 71 
Cash in the branch banks 237,742,511 0 
Coin due, receivable this 

y ~ 683,654 99 
Bills discounted, ‘and not 
matured in Paris . 816,781,985 
Ditto in the branch banks 263,758,688 
Advances = ingots and 
coined gold and silver... 21,205,500 
Do. in the branch banks 3,340,900 
Do. on French public secu- 
rities ... 53,651,700 
Do. by the branch banks 22,534,350 
Do. upon railway shares 
and bonds a «-- 52,064,500 
Do. by the branch banks 85,754,950 
Do. upon bonds of = 
Crédit Foncier... 689,300 
Do. in the branch banks... 651,800 
Advances to Government 
in virtue of the conven- 
tion of June 10, 1857 ... 60,000,000 0 
Public ‘securities belong- 
ing to the reserve fund 
ofthe Bankandbranches 12,980,750 14 
Disposable stock of — 


oo co ofo.6lUOlCOlClUOOUK 


securities , 16 
Immovable stock ‘(law 
June 9, 1857) . of 00,000,000 0 
Bank buildings and furni- 
ture «- 4,000,000 0 
Ditto in the branches «. 95,823,672 0 


Expenses of management 
for the Bank & branches 656,034 55 
Sundries ... ove +» 4,074,570 20 


— 


F. 1,296,356,163 76 





Ad. Vurrry. 


The most important items in this return are :—A decrease of £1,000,000 
in the advances, a decrease of £790,000 in the current accounts, a decrease 
of £240,000 in the bills discounted, and a falling off of £573,333 in the 
cash inhand. The only item representing an increase is in the bank- 


notes, to the extent of £120,009. 
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CARLISLE CITY AND DISTRICT BANK. 


Tne directors of this bank have declared a dividend, payable on the 6th 
of August, of £1. 2s. 6d. per share, for the half-year ending 30th June, 
1863, being equal to £18 per cent. per annum. The profits for the half- 
year, after paying all expenses, amount to £6,258. 17s. 8d., being at the 
rate of £21. 11s. 8d. per cent. per annum on the paid-up capital of 
£58,000. After paying the above dividend there will remain in the 
auxiliary fund a sum of £3,191. 11s, 6d. The guarantee fund now stands 
at £21,000. 


Abstract of the Balance-sheet of the Carlisle City and District Banking 
Company for Half-year ending 30th June, 1863, 











LIABILITIES, 

Capital stock . ‘ -. £58,000 0 0 

Deposits, balances of ‘accounts, and notes in circulation --- 326,753 14 4 

Guarantee fund nee ae pa ine ame wis +» 21,000 0 0 

Auxiliary fund on oe ou ren «- 2,152 13 10 

Net profits for the half. “year .. ote ose eve eee --- 6,258 17 8 
£414,165 5 10 

ASSETS. 


Bank premises, old and new, and at branch oe: = oo £7,138 9 7 
Cash and bills in the bank, advances on securities, &e. ... 407,081 16 8 








£414,165 5 10 





PROFIT AND LOSS, AND AUXILIARY FUND. 


Pro erty and income-tax paid ove ose eve ove eee £187 1 8 
Dividend to 30th June, 1863 oe vee coe ee -- 5,220 0 © 























Auxiliary fund for balance eee see -- 98,191 11 6 

£8,598 13 2 

Cr. 

Balance of auxiliary fund, on hams ws 1863 evs ew. £2,333 10 6 
Net profits, 30th June, 7m. = aoa 
Transfer fees, &c. ... “ as eee ow cn “a 6 5 0 

£8,598 13 2 

UNDIVIDED PROFITS AS UNDER :— 

Guarantee fund ea diag dy dab eal a Aa wes wwe £21,000 0 0 
Auxiliary fund “he me pa in ia eee oe @60—. 8,191 11 6 

£24,191 11 6 





THE CLYDESDALE BANKING COMPANY. 


Tue twenty-fifth annual general meeting of the shareholders of this bank 
was held at the Merchants’ Hall, Glasgow, on the 8th July, when the 
following report and statement of accounts were presented and adopted :— 
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“ The directors have now the pleasure to submit to the shareholders the 
annual statement of the affairs of the bank for the year ending 10th June 
last. They are happy to state that, after deducting all bad and doubtful 
debts, the net balance of profit and loss account for the year amounts to 
£81,672. 3s. 2d. When it is considered that during the greater part of last 
year the value of money remained at a point lower than at any period 
since 1852, and that the profits from the capital and business of the Eastern 
Bank were only available to this bank for less than five months of the 
year, while all the preliminary and other expenses incident to the negotia- 
tion and transfer of the business of the Eastern Bank have been provided 
for, the directors are of opinion that the result of last year’s business is 
very satisfactory. The directors have carefully considered the dividend 
which should be proposed to the meeting, and are unanimously of opinion 
that they are fully warranted in recommending that the rate should be 8 
per cent. On the paid-up capital of the bank (including the stock issued 
to the shareholders of the Eastern Bank, and upon which, in terms of the 
agreement, they are entitled to the dividend now to be declared) this divi- 
dend will amount to £71,758. 8s.; and it is proposed to be paid to the 
shareholders, under deduction of income-tax, at the usual periods of Ist 
August and 1st February next. 


The surplus of the year’s profits beyond the above dividen 

amounts to pit son ee éne saa ren is £9,913 15 2 
To this sum there falls to be added the premium on the 

stock issued to the shareholders of the Eastern Bank, 





amounting to... ove eee eee 26,000 0 0 
Making together ... cee ove ve §6=6. £5,918 15 2 


which the directors recommend should be appropriated as follows, viz. :— 
That £30,000 should be added to the reserve surplus fund, which will then 
amount to £200,000; that £2,000 should be written off bank buildings 
account; and that the balance of £3,913. 15s..2d. be carried forward to 
next year’s account. In conformity with the resolutions of the special 
general meeting of the shareholders on 26th November, 1862, the bank 
was incorporated under the Act 25 and 26 Vic. cap. 89, upon the 23rd 
December last, and thereby obtained all the privileges enjoyed by other 
incorporated banks. The agreement with the Eastern Bank was adopted 
at a special general meeting of the shareholders on 13th January, 1863. 
The bank commenced business in Dundee on the 19th January, and since 
that date the principal assets have been realized or taken over, and the 
debt due to this bank, which is fully covered, has been reduced to the 
sum of £30,215. 15s. 10d., as at 10th June last. After six months’ expe- 
rience of the business brought by the connection with the Eastern Bank, 
the directors have the satiafaction of knowing that the results which they 
anticipated from that agreement have come up to their expectation. The 
directors who retire at this time are Richard Kidston, Esq., and John 
Blackie, Junr., Esq., and the board unanimously recommend that Robert 
Stewart, Esq., of Murdostoun, and James Lumsden, Esq., merchant, 
Glasgow, from their long connection with and knowledge of the business 
of the bank, be elected in their room. The directors have the pleasure of 
assuring the shareholders of the continued prosperity of the bank, and 
_ that the prospects for the future are most satisfactory. They beg to refer 
to the abstract of the balance-sheet, which is annexed as usual.” 





» 








\. 
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Abstract of Annual Balance-sheet, 10th June, 1863. 


LIABILITIES. 
Capital of the bank wd a ide ee £1,000,000 
Unissued stock, as per balance-sheet, 
1ith June, 1862 ce “ £192,620 
Stock issued to shareholders of the 








Eastern bank bes wae 89,600 

Balance of unissued stock — _—_e 103,020—£866,980 0 0 
Reserved surplusfund  ... «. coo ote eee + 170,000 0 0 
Circulation, including Eastern Bank notes... mE soe 570,256 0 0 
Deposits... er se oe see aes ron ee 4,152,019 16 3 

ee a on account of customers, against securities held 
the bank se ee hen a pen via ooo §«©3.-:«485,171 18 2 
Premium on stock issued to Eastern Bank ... ‘in aan 26,000 0 0 
Surplus profits ... ss. oon eee oe ee oon 81,672 3 2 
£6,032,399 12 7 

ASSETS, Tete 

Bills discounted, head office and branches wah ‘aie +. £2,782,807 3 0 
Credit gccounts, head office and branches rt eee «- 1,086,107 2 2 
Bank buildings... = ove ose one ees Be 85,532 16 4 
Balances due by other banks (including Eastern Bank debt) 64,012 14 6 


Investments in Consols and other securities £1,180,561 10 10 
Gold and silver coin, and notes of other 
in hand, and cash balances with 

London bankers... sol ies oe 888,871 5 9 





2,013,939 16 7 
£6,032,399 12 7 


———_—___ 
ed 








SHEFFIELD AND HALLAMSHIRE BANK. 


Tue twenty-seventh general annual meeeting of the shareholders of this 
bank was beld in the Cutlers’ Hall, Sheffield, on the 24th July; Mr. J. B. 
Brown in the chair. 

The following report was submitted :— 

“The derangement of business with the United States, and the low rate 
of interest alluded to in the directors’ last report, have prevailed mostly 
throughout the past year. Owing to the state of the American trade the 
directors have employed much less money in their ordinary business, and 
as a consequence they have had, during the whole of the year, large sums 
invested in bankers’ securities, which have yielded a very low rate of 
interest. After payment of all the expenses of the bank, the profit’ is 
£18,131. 0s. 10d. Out of this, £666. 17s. 8d. have been paid for income 
tax. The dividends for the two half-years ending 30th June last amount 
to £18,157. 10s. 0d. As the profit of the year above named is insufficient 
to pay this by the sum of £693. 6s. 10d., the directors have taken that 
amount from the surplus fund. The bad and doubtful debts amount to 
£1,465. 13s. 3d., which have also been taken off the surplusfund. Seventy- 
four shares have been issued to customers during the year. These have 
produced £1,850 additional capital, and £610 for premiums. The sum of 
£51. 0s. 5d. has been obtained from debts previously written off as bad. 
These two last amounts have been added to the surplus fund, 

VOL. XXII. 50 
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- £ @ € 

The amount of the surplus fund last year was ... ... ... «. 44,303 13 6 
Added this year, premiums on shares issued aoe 0e os 610 0 0 
Ditto, debts written off as badand since recovered...) we eee 561 0 5 
£44,964 13 11 


«. £693 6 10 
on. ovo See 1S 
— 2,159 0 1 


Deducted to aid in paying the dividend ... 
Ditto, for bad and doubtful debts poe 








Present amount of surplus fund ee 





“ The shareholders will perceive that the actual diminution of the surplus 
fund is £1,497. 19s. 8d. The surplus fund (in the words of the deed of 
settlement,) is raised for the purpose of meeting losses, and for supplying, 
from time to time, any deficiency which may arise in the profits of any 
year, and of preventing, as far as niay be, a fluctuation in the amount of 
the dividends. The business done by the bank during the past year is 
rather more than was done in the year ending June 30th, 1862. The whole 
of the diminution of the profit arises from a less amount having been re- 
ceived for interest and discounts. Should the same causes continue to 
operate which are named in the beginning of this report, it will become 
requisite for the directors to take into consideration a reduction of the 
rate of dividend. For the half-year ending 31st December last, the 
directors paid a dividend after the rate of ten per cent. per annum. They 
have declared a dividend after the same rate for the half-year ending the 
30th June last. This may be received on or after the 28th instant. John 
Bower Brown, of Woodthorpe Hall, retires from the board. The 
— nominate Francis Colley, of Park Spring House, as the incoming 

irector. 


General Balance-sheet, 30th June, 1863. 


LIABILITIES. 
Paid-up capital of £25 per share on 7,273 shares ... ... ... £181,825 0 0 
Surplus fund ... .. — ose * 42,805 13 10 


Due by the bank on current accounts, deposit receipts (in- 

cluding interest to this day), notes in circulation, and 

interest on bills in the bank ... ... 1... co soe cee cee 274,887 13 0 
Dividend for the half-year, after the rate of 10 per cent. per 

annum, on paid-up capital of £181,825 ... ... vee vee eee 9,091 5 0 





£508,609 11 10 





ASSETS. 
Cash in the bank, bills discounted, balances owing by cus- 
tomers, and other securities ... 10. see see cee tee tee 


£503,609 11 10 
Bank premises and furniture... 


ere cee wee wee wee eee 5,000 0 0 








£508,609 11 10 
“ PROFIT AND LOss, 30TH JUNE, 1863. 
Dividend for the half-year ‘ending 31st December, 1862, at 
the rate of 10 per cent. per annum, on £181,525 paid-up 
GE eee cet ats 0am bee Sew che Sensi? ngs and! cow vote - TARR Ges 


Carried forward ... bs = aa £9,066 5 0 
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Brought forward... £9,066 5 0 

Dividend for the half-year ending 30th J une, 1863, at t the 
same rate, on £181,825 paid-up capital... ... “ 9,091 5 0 
Income tax .. te Ste ote 666 17 8 
Transfer to bad and doubtful debts account a tae ee eae 1,465 13 3 
Balance carried down ... ... aie: ae eae, ee 42,805 13 10 
£63,095 14 9 

Cr. 

Balance of unappropriated profits, 30th June, 1862 ... ... £44,303 13 6 
Amount of profits, after payment of + gemag Sia | tab! 20d Ges 18,131 0 10 
Premiums received on pone allotted — nse se ee ee one 610 0 0 
Debts written off as bad, and since recovered .. see Leet. ‘ene 51 0 5 
£63,095 14 9 





Balance of una peg a brought — bein 
pene iy A ts ne er nee ee 





The Chairman having addressed the proprietors on the prosperous state 
of the bank, the following resolutions were unanimously agreed to :— 

1st. That the report and statement of the —_ Selgnen, and red 
and loss, which have been read, be approved of by this meeting, an 
the same be printed and a copy thereof sent to each shareholder. 

2nd. That Francis Colley be elected a director in the place of John B. 
Brown, who this day retires from office. 

3rd. That the thanks of this meeting be given to the directors for their 
valuable services, and that the sum of five hundred pounds (free of income- 
tax) be presented to them from the funds of the company. 

4th. That the thanks of this meeting be given to the manager for the 
able and courteous manner in which he has discharged the duties of his 
office. 

5th. That the thanks of this meeting be given to the clerks of the bank 
for the efficient manner in which they have discharged their duties. 

6th. That the thanks of this meeting be given to the Chairman. 

The meeting then terminated. 





THE CUMBERLAND UNION BANKING COMPANY. 


Tue thirty-fourth annual general meeting of this Bank was held at the 
Green Dragon Hotel, Workington, on the 28th July, Mr. Isaac Thompson 
in the a, when the following report was submitted :— 

“ The directors have to report that the books of the bank have been 
made up to the 30th June last, and that they have been carefully audited. 
The net profits of the bank for the past year, after making provision for 
all bad and doubtful debts, and paying the income tax, (but including the 
sum of £573. 14s. 4d. referred to below) amount to £18, 056. 2s. 10d., out of 
which the directors propose 
The usual dividend of £5, with a bonus of £2, making nee 

£7 per share ooo £14,000 0 0 
To set aside towards the cost of the “branch buildings sie se "900 0 0 
And to carry the balance to the guarantee fund, viz., ... .. 8,156 2 10 


£18,056 2 10 
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The dividend and bonus to be payable on Saturday the 1st August, clear 
of income tax. After these payments the proprietory funds of the bank 
will stand as follows :— 


Capital ... ih aes sini ee ose ae si --- £80,000 0 0 
Guarantee fund eee <a un nae sib er e 35,156 2 10 





Making together...£115,156 2 10 





“The directors have much satisfaction in informing the proprietors that 
a balance due to the bank on the current account of the late Joshua Sim, 
woollen manufacturer, at Braithwaite, who became a bankrupt some years 
ago, and which balance, amounting to £573. 14s. 4d., was then written off as 
a bed debt, has within the past -year been voluntarily paid in full by 
his son, William Sim, Esq., of Crosby House, Bishopsgate Street, London. 
In acknowledging to Mr. Sim the receipt of this payment, the directors 
communicated to him the high setise they entertained of his very 
honourable conduct, and congratulated him in thus paying a praiseworthy 
and well-deserved tribute to the memory of his late father. The directors 
have thought it desirable to propose to the proprietors to reduce the 
share qualification of a director from twenty to fifteen shares, and have 
given the requisite notice as required by the deed of settlement for an 
extraordinary meeting, to be held at the conclusion of the ordinary meet- 
ing, to consider the propriety of making such alteration. The director 
retiring by rotation at this time is Mr. Isaac Thompson. The other di- 
rectors unanimously recommend his re-election, a notice to that effect 
having been placed in the bank office in conformity with the 36th clause in 
the deed of settlement.” 
o— Chairman having addressed the meeting, it was thereupon re- 
solved :— 
1st—That the report now read be adopted by this meeting, that it be 
printed and a copy sent to each proprietor, as usual. 
2nd—That a dividend of £5 and a bonus of £2, making together £7 
per share, be payable to the proprietors, clear of income tax, on Saturday, 
the Ist of August. 
3rd—That the sum of £900 be set aside in reduction of the cost of the 
branch buildings. 
4th—That the balance remaining at the credit of profit and loss account 
after these payments, viz., £3,156. 2s. 10d., be carried to the credit of 
the — fund. 
5th—That Isaac Thompson, Esq., be, and is hereby, re-elected a director 
of the bank. 
6th—That the thanks of the proprietors be presented to the directors 
for their able services during the past year. 
7th—That the thanks of the proprietors be presented to Mr. Gordon, 
the general manager, and to the other officials of the bank, for their 
assiduous attention. to its interests. 
8th—It was then moved by John Steel, Esq., M.P., seconded by Edward 
Tyson, Esq., and carried unanimously, that the sum of £250 be placed at 
the disposal of the directors for the purpose of presenting to Mr. Gordon 
some suitable testimonial in acknowledgment of his energetic and valu- 
able services as general manager of the bank during the last twelve years. 
The business of the ordinary meeting having been concluded, the Chair- 
-man declared the meeting to be an extraordinary one, in pursuance of notice 





« 
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duly given, when the proposed alteration of the 37th clause of the deed of 
settlement was agreed to. 

The thanks of the meeting were then presented to the chairman for his 
able and courteous conduct in the chair. 





THE UNION BANK OF IRELAND. 


Tue first ordinary general meeting of the shareholders in the Unton Bank 
of Ireland was held on the 30th July, at the London Tavern; Mr. T. W. 
L. Mackean occupied the chair. 

Mr. Manning (the secretary) read the following report and statement of 
accounts :— 

“ The directors in presenting to the shareholders their first report of 
the state and progress of the bank, have to inform them that, notwith- 
standing the depression in every branch of industry in Ireland consequent 
on successive deficient harvests, the statement of accounts shows, after 
paying all current expenses, a balance of profit of £823. 7s. 1d. to be 
carried to the next account. Deputations from your board have frequently 
visited Ireland during the past year, and several of the directors. were 
present at the opening of the Dublin branch, on the 6th October last. 
Considerable delay was experienced in obtaining the services of a gentle- 
man fitted for the important office of manager in Dublin; this being 
accomplished, the board, after careful consideration, decided upon opening 
branches at Cork, Limerick, and Bray, and on the north side of the city 
of Dublin. Although these arrangements were not completed until the 
19th March last, the progress made at the several branches is sufficiently 
encouraging to lead your directors to believe that the basis of a sound 
and remunerative business has been firmly established. The directors 
have the pleasure to report that the general business of the bank is steadily 
increasing; and in submitting the annexed statement of accounts, made up to 
the 27th of June, 1863, they desire to call the attention of the shareholders 
to the very short period during which the bank at its several branches has 
been in actual operation, and to the great depression prevailing in Ireland ; 
the latter circumstance has rendered the utmost caution necessary, and has 
to a great extent retarded the development of the bank’s resources. The 
directors are happy, however, to state that the reports from all parts of 
Ireland give reasonable assurance of an abundant harvest, and a consequent 
return to more prosperous times, of which this bank, in common with other 
interests in Ireland, will no doubt reap the full advantage. The directors, 
therefore, cannot but view the unavoidable delay in opening the branches 
as a favourable circumstance. Notwithstanding the admitted success of 
the principles of limited liability in pe eu as applied to banking, much . 
difficulty has been experienced in establishing the bank on that principle 
in Ireland; the strong opposition at first manifested is rapidly subsiding, 
and the bank is gaining daily in public favour and confidence. The directors 
trust that those who have benefited by the introduction of capital and 
more liberal terms of business will give a full and cordial support to the 
establishment. In concluding their report the directors take the opportu- 
nity of urging upon the shareholders the great benefit that would accrue 
from their earnest co-operation, The proprietors will have to elect two 
auditors for the ing year. Henry Barnett, Esq. (who has served 
during the past year), Edward Miller, Esq., and John Ogle, Esq.» being 
eligible under the deed of association, offer themselves for election. . 
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LIABILITIES, 
Capital paid u pen ian pn a aa - w- £168,875 0 0 
Dose — we de eso pa ee Hes <8 70,500 11 5 
Seven-day and other bills... wwe * | obs abl * "gaa che 12,000 14 8 
Balance of profit and loss... a oe ee ae e 823 7 1 

£252,199 13 2 
ASSETS. 

Cash at London bankers, branches, &c. ae ai -- £84,996 0 11 
Loans at call, short notice, and balances due on current 

accounts a es “on ian oie pom ca 63,349 14 0 
Bills discounted, &c., including those past due eas ee 137,979 12 5 
Bank premises and furniture... ~— poem eso on 3,037 8 9 
Other securities... a oe bhe one <a = 5,622 18 3 

iminary expenses—including payments to promoter an 

brokers, ps ll expenses, stationery, &c, _.... eco 7,213 18 10 





£252,199 13 2 





PROFIT AND LOSS. 














Dr. 
Charges at London and branches to 27th June, 1863... .. £3,994 18 10 
Balance of profit carried forward... ove ee “ a 823 7 1 
£4,818 5 11 

Cr. 
Gross profit to 27th June, 1863 ... eee eee eee eve £5,030 17 5 
Less interest paid on current and deposit accounts ... ove 212 11 6 
£4,818 5 11 











The Chairman said, in asking them to adopt this report, it would have 
given him much more pleasure if the balance of profit, instead of being 
£800 had been £8,000. This would have given him more pleasure as a 
director, as having had something to do with the management of the bank, 
and more pleasure as a shareholder, as having something more to receive; 
but any one who knew Ireland, and thestateit had been in forsome time past, 
would be agreeably surprised at the amount they were going to carry for- 
ward. This being the first bank established for 25 years, having a London 
board and emanating from England, there was much local opposition, and 
it was not to be wondered at. It was, as it were, going into ground not 
touched for a long period, trenching upon the profits then being obtained 
in the country. ith all these opposing circumstances, without any help 
from friends (connected with their board) in Ireland, they had been 
enabled to hold their own, and at the present moment they stood in as 
good a position as any bank in Ireland. The capital that they had to 
begin with was small, and, in consequence of the bad harvest, they did not 
think it prudent to commence sooner than they did. They had had great 
difficulty in getting a place to carry on their business in, and the place 
they had was not nearly large enough for the , but that would 
shortly be rectified. They had been frequently ‘heed to impart an Irish 
element into their undertaking. (Hear, hear.) The directors were quite 
alive to this, but in Ireland, as indeed in all other countries, there were 
two elements—the good and the bad element ; and they had not been able 
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to find the good element that would strengthen the bank, and they had 
thought it just as well to leave the other alone. (Hear, hear.) Now they 
were established, and they were not looked upon as a mere myth; 
they were getting good men and true to rally around them. (Hear, 
hear.) From the report received from their manager in Ireland 
that morning it appeared that he had the fullest confidence in 
their future success. There were those present connected with 
the sister isle who would corroborate the views of the manager. He 
(the chairman) visited Ireland very recently, and he was able to say con- 
fidently that the officers composing their staff were all good and true men 
(hear, hear), and there:was not a bank in the United Kingdom that had a 
staff to compare with them ; and it was a great and an important element 
in an institution of this kind to have good, trustworthy, and efficient 
officers. (Hear, hear.) They had had a great many letters from shareholders 
as to the present price of their shares, and he only remarked on this point 
to observe that they were going through the same ordeal as every bank 
had gone through in Ireland—one of depression. They had only to look 
to the state of the shares of the older banks, and see what they had been, 
and what they were, to induce them to entertain the hope that this bank 
would be in as good a position as the others, whose shares had been ata 
greater discount than those of the Union Bank of Ireland. But this he 
must say, the shareholders must not leave everything to the directors, who 
had worked as hard as they could, and they looked for the cordial support 
and co-operation of the shareholders in bringing business to the bank. 
He had the fullest confidence in the ultimate success of the bank. (Hear, 
hear.) The directors had unanimously given their services from the time 
they commenced operations to the 27th of June. He did not say they 
should continue to do this, for the business took up much of their time, 
and he did not think the shareholders would wish them to be without re- 
muneration (hear, hear); but as they had done their best hitherto he 
thought the shareholders might trust them to be as liberal for the future 
‘Cheam to the interest, advancement, and prospects of the bank, 
Cheers. 

Mr. , aR Parker, of Dublin, in seconding the motion, said the 
chairman had very truly told them that the past year had been one of 
very great depression in Ireland. Being an agricultural country, and 
specially dependent on the seasons, and three short harvests having 
successively come upon the land, the minds of men who had any large 
stake in its commercial pursuits became excited ; but he was happy to say 
that since his boyhood there had not been such a prospect for Ireland as 


at the present time. (Hear, hear.) The country was smiling under the 


summer sun, the fields were rich with grain, and it only remained—and 
they trusted that Providence might afford it—to have some few weeks 
like the present for a bountiful crop to be gatheredin. Every commercial 
undertaking iv the country had suffered from the past state of things, and 
every commercial man in the country was looking forward with hope to 
the future. If that future were as prosperous as the present aspect of 
affairs would lead us to anticipate, they might, without being too sanguine, 
expect the Union Bank to share in the common success. Every new 
undertaking, and perhaps a new bank especially, was subject to great 
disadvantages, which would fully explain the present price of their stock. 
It would not have surprised him if there had been no profit on the 
balance-sheet ; in truth, there was no profit, because among the assets 
was one item with which the directors must deal liberally when they had 
an opportunity—he meant the preliminary expenses. All he would 
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encourage the directors todo would be to give them very moderate dividends 
until this matter was paid off. There was another evil connected with their 
bank as a new one, and that was that a great many of those who joined it at 
first neither had the ability nor the inclination to remain in it. They just 
ran in and ran out again, for the purpose, if possible, of realising a few 
pounds of profit,and thus bore it down in the market. There was, of course, 
another difticulty—the want of a little local experience ; but with their 
excellent manager, Mr. Quain, he had no doubt that this would soon be 
overcome. Mr. Parker then referred to the chairman’s observations upon 
the price of the shares, advising the shareholders not to regard the fluctua- 
tions of the market, but to give their best support to the undertaking, and 
it would then be certain ultimately to succeed. 

The Chairman, in reply to a shareholder, said the amount set down 
for preliminary expenses covered everything coming properly under that 
head ; the £1,500 due to the promoter, whom they paid 5 per cent., was, of 
course, not included. 

The Chairman, in reply to another shareholder, said that the applications 
for shares had been double what was required, and the directors thought 
it far better, instead of allotting 200 shares to individuals, many of whom 
only required them to sell again at a profit, to allot them amongst as many 
genuine shareholders as possible, so as to have a large constituency to 
make the bank as strong as possible. 

A shareholder asked, was not the promotion, though smaller than that 
paid by many companies, very large. 

The Chairman stated that the promoter of a company ran many risks; 
he found money for the advertising and other preliminary matters ; and in 
this case he must have laid out about £2,000, and the balance was not a 
large compensation for the trouble he took and the risk he ran. 

The report was then unanimously adopted. 

Messrs. H. Barnett and Edward Miller were elected auditors, and their 
remuneration fixed for the present at £25 each, Mr. Barnett having been 
up to this time the auditor, and having performed his duty gratuitously. 

Mr. Inman asked, did the directors not think that the time had arrived 
wken they should appoint a local committee in Dublin ? 

The Chairman said that was a matter that might be well left to the 
executive. If the directors could introduce the good element to which he 
had already referred they were quite alive to its importance. 

Shareholders asked, was there a prospect of amalgamation with any other 
Irish bank, and if a banking business could not be opened at their premises 
in Moorgate Street ? 

The Chairman said the directors were open to anything for the interest 
of the bank; as to doing a banking business at Moorgate Street, if the 
hon. proprietors would get up a requisition and show a fair promise of 
good accounts, the directors would not be behindhand in considering it. 

Upon the motion of Mr. Stevens, of Dublin, seconded by Mr. Gurney 
Hoare, a very cordial vote of thanks was returned to the chairman and the 
— 8 directors for their continued labour in advancing the interests of 

e bank. 

The meeting then terminated. 





IMPERIAL BANK. 


Tue second half-yearly meeting of this bank was held on the 4th August, 
at the London Tavern ; Mr. Lusk in the chair. The following report was 
presented :—* The Directors of the Imperial Bank have pleasure in sub- 
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mitting to the proprietors the following report and balance-sheet for the 
half-year ending June 30 last. The proprietors will observe that the gross 
profit realised, amounting to £13,056. 18s. 6d. compares favourably with 
that resulting "from the preceding six months’ operations. Itis satisfactory 
also to remark that, notwithstanding the increased business of the bank, 
the current expenditure is not materially in excess of that for the half-year 
ending the 31st December, 1862. From the profit and loss account it will 
be perceived that, after deducting £3,784. 7s. 3d. to meet the current 
charges of the bank, &c.; £1,018. 4s. for rebate of interest on bills dis- 
counted and not yet due; £365. 2s. 11d., which the directors propose to 
write off from preliminary expenses ; and £100 to be appropriated to re- 
demption of premises fund ; a net profit of £4,012. 7s. 2d. remains. This 
sum would be adequate to a dividend at the rate of five per cent. per 
annum upon th&t portion of the capital—viz., £150,000—which has been 
actually available for the requirements of the bank during the last six 
months ; the fourth call of £5 per share having been made payable late in 
the month of May. The directors, however, believing that the permanent 
interests of the proprietors will be best promoted by postponing any divi- 
sion of the profits, recommend that the amount in question be carried 
forward to credit of new profit and loss account.” 


LIABILITIES AND ASSETS, 30TH JUNE, 1863. 


Dr. 
Capital paid-up ee £195,795 0 0 
Amount due by the bank on current, ‘deposit, ‘and other ac- 

counts... 524,666 6 10 


Balance profit and loss account 31st December, £1, 681. 13s. 8d.; 
gross profit for half-year, £10,056. 188. 6d.; making 
£11,738. lls. 9d.; less amount paid to customers, 








£2,458. 10s. 5d. a = eee ose eee ese 9,280 1 4 
£729,741 8 2 
i coteteammananiiaidiahidtindedete eee eetat 
Cr. 
Consols and India debentures... teh aa «. £19,329 4 6 
Bills discounted and loans to customers, “ke. A pe «» 607,747 5 11 
Cash in hand, at the Bank of England, "and at call The: on 75,724 010 
Bank premises, furniture and fixtures ... a4 a. ass 22,584 14 


0 
Preliminary expenses a Sua te rea ied ees 4,365 2 11 








PROFIT AND LOSS ACCOUNT. 


Dr. 
Current expenses, including at, rent, and allowances for 
bad debts ... ae £3,784 7 3 
Amount carried to profit and loss new ‘account, being rebate 
of interest on bills discounted, not yet due ... oss cee 1,018 4 0 
Proportion of P meres meat Sa aon ove eee eee eee 365 2 11 
Redemption of premises fun eis eee ove ove 100 0 2 
Amount carried to profit and loss new account Pee ooo 4,012 7 2 
£9,280 1 4 


Cr. 
Balance brought down _... 
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The Chairman, in moving the adoption of the report, said he would make 
one or two remarks, not, however, for the purpose of decorating error or 
embellishing truth. He would first call their attention to the period, now 
twelve months ago, when the bank was first launched. They thought then 
that another joint-stock bank might be useful, added to those already ex- 
isting in London, because they held that it was better to have plenty of 
banks as well as plenty of ships and plenty of railways—plenty of banks 
for the million rather than a bank or a few banks for millionaires. The 
bank on the whole had been very successful. No doubt during the last 
year they had a low rate of interest to contend with, but still during the 
first six months they gained a balance of profits of £1,600. During the 
last six months the bank had been very successful, steady and progressive 
in its character. If they wished him to show them more clearly what 
progress had been made, he might mention that in the first three months 
the profits were £2,576; from October to December, £4,145; from Janu- 
ary to March, £4,408: and from April to June, £5,643. The statistics 
would illustrate the progressive character of the bank. (Hear, hear.) 
During the year that had passed the directors had of course learned a great 
deal. They had learned that there was no royal road to banking any more 
than to learning, and that industry and perseverance were essential ingre- 
dients to success. He hoped the shareholders would agree with them in 
this opinion, as there were dangers in going fast as well as in going slowly. 
From the report they would perceive that the available balance, amount- 
ing to between five any six thousand pounds, the directors propose to dis- 
tribute in the following way :—In the first place they would allow £1,000 
rebate of interest on bills not yet due. They had not done that at the 
last meeting, because they then gave a statement of what they had 
made in the bank, and what was standing on the books. They next 
proposed to set aside £365 as preliminary expenses, in order to distribute 
these expenses over twelve years. In the next place they would devote 
£100 to the redemption of premises, and that would make the premises 
clear to them at the end of the lease. The £4,000 odd left was still un- 
disposed of, and perhaps that was the most difficult part of the matter to 
deal with. The report stated that it would be adequate to a dividend of 
5 per cent. during the last six months. The shareholders might ask— 
why do you not divide it, then? After mature and deliberate considera- 
tion, the directors thought it would be better not to do so. (Hear, hear.) 
He was very glad some of the shareholders took the same view as them- 
selves. There were several reasons against such a course. In the first 
year of a bank’s operations they must not expect great results. Then, 
again, if they divided their profits, they would be in exactly the same 
position as they were some time ago, and almost as poor. The great object 
of a company such as theirs should be to obtain a sound and strong 
bank, in which the public had confidence; and this object was to be 
attained only by getting into good circumstances. If they were a needy 
bank, and divided their last penny, the public would be frightened to have 
anything to do with them. The success of a bank depended upon the 
public. One of the soundest and first principles of banking was that no 
bank could succeed by trading on its own capital, and then only began to 
prosper when it commenced to trade upon that of others. In this as in 
many other cases it held good that “ to him that hath shall be given,”’ and 
therefore the directors thought it would be as well to keep the whole of 
the money they had, if the shareholders would allow them to do so. 
There was another little reason to which he might allude. If they were 
going to make a division of profits, the directors might think they ought 
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to get something for their labours. Though they had had the advantage and 
honour of building up a substantial bank, they might like a little pudding 
with their virtue, Virtue was its own reward, but a little pudding was a help. 
(A laugh.) In future the directors thought the shareholders might ex- 
pect a dividend every half-year. If they would allow them to retain the 
balance upon this occasion, it would set them square with the world, and 
they would go forward without a weight of any kind to hinder them. If 
a bank held five, or ten, or twenty thousand pounds of preliminary ex- 
penses, it was not free, it was in debt; but if this £4,000 remained 
untouched in the hands of the directors, it would leave them entirely 
free of all debt. (Hear, hear.) There were very few young institutions 
that could make the same statement, and he thought it was very creditahle 
to them that this result had been achieved at the end of the first year’s 
operations. Some might imagine that they could have made a little 
greater profit, but it would have been difficult to do so, and at the same 
time keep caution in view. If the shareholders compared their first year’s 
labours with those of any of the old banks, he thought they would find 
that they were not at all to be despised, and that very little difference 
could be discerned between them. It would be easy for him, by referring 
to statistics, to show that at the beginning the position of the old banks 
was very much like their own. The directors had striven to lay a good 
foundation for the institution, and there was now every prospect of its 
becoming prosperous and doing a good business. They had arrived at 
the position of a railway in an improving district, which, after the first 
six months had elapsed, had not given the shareholders a shilling return ; 
but it was just in working, and held out every prospect of becoming a 
remunerative undertaking. The bank had now arrived at a point at 
which it could sustain itself, and every new account, every new customer 
was so mnch added to profit. Hitherto they had been kept out of the 
clearing-house, but he had no doubt the banks would soon allow them to 
come in and reap the advantage of a connexion with that fellowship. The 
Chairman concluded by appealing to the shareholders to give their indi- 
vidual support and influence to increase the business of the bank. 

Mr. Elder seconded the motion. 

Mr. Smith asked how the last call had been paid up. 

The Chairman said all the calls had been paid up with the exception of 
about £2,000. In reply to further questions, he said the rebate was at the 
rate of 3$ per cent. There had been a rumour of an amalgamation 
between this bank and the Alliance Bank, but he had heard nothing 
official on the subject. They had made no application on the subject 
whatever. He considered that the bank was in a very sound and indepen- 
dent position. 

Mr. Mitchell wished to know whether the directors intended to carry on 
the bank as an independent undertaking, or whether they were prepared 
to accept any proposals from other establishments. He rejoiced to see the 
shareholders so readily give up their dividend. 

The Chairman said it was their intention to carry on the bank as an 
independent concern, but at the same time the directors ought not to be 
precluded from entertaining advantageous proposals. 

Mr. Hopgood complained that a company, of which he was chairman, 
had been uncourteously treated by the bank. 

Mr. Vining objected to the question being entertained. The directors 
had, no doubt, good reason for what they did; but, whatever it was, it 
was a question to be settled between the directors, the manager, and the 
customers, and he called on the meeting at once to put their veto against 
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it. He then spoke at some length against amalgamation, and hoped the 
directors would be restrained from entertaining any proposal of that 
nature without coming to the shareholders. 

The report was then adopted. f 

A vote of thanks to the Chairman closed the proceedings. 





LONDON AND COUNTY BANK. 


Tue half-yearly meeting of the proprietors of the London and County 
Bank was held on the 6th August, at the London Tavern, Mr. W. Champion 
Jones in the chair. 

After the usual preliminary proceedings, the Secretary read the following 
report and summary of accounts :-— 

“ The directors, in submitting to the proprietors the accounts of the 
bank for the half-year ending the 30th of June last, have the pleasure to 
report that the net profit, after deducting all charges, amounts to £63,838. 
19s. 9d., which, added to £1,483. 2s. 3d. brought forward from the last 
account, results in a total of £65,322. 2s. Out of this sum the directors 
have declared a dividend of 6 per cent. for the half-year, free of income- 
tax, absorbing £35,978. 18s. 4d.; they recommend that £15,000 be added 
to the reserve fund, and that the balance, £14,343. 3s. 8d., be carried for- 
ward to profit and loss new account. The dividend will be payable at the 
head office, or at any of the branches, on and after Monday, the 17th 
instant.” 


Balance-sheet, June 30th. 4 


Dr. 
Capital paid up... ose See eee ove veo -- £600,000 0 0 
Reserve fund tie the ove sto ose tee bee 75,000 0 0 
Amount due by the bank for customers’ balances, &c., 
£7,765,126. 2s. 10d.; liabilities on acceptances and en- 
dorsements by the bank, circular notes, and letters of 
credit, £789,366 lls. 9d. ... ooo ooo ase «- 8,554,492 14 7 
Profit and loss balance brought from last account, £1,483. 2s. 
3d.; Gross profit for the half-year, after making provision 
for bad and doubtful debts, £185,386. 17s. 4d. ... -- 186,869 19 7 





£9,416,362 14 2 
Cr. 
Cash on hand at head office and branches, £1,320,025. 13s. 2d. ; 
Cash placed at call and at notice, 1,043,438. 2s. Od. .-. £2,363,463 15 2 
Investments, viz.:—government and guaranteed stocks, 
£555,629. 4s. 3d.; other stocks and securities, £104,775. 
5s. 5d. ... we. ere ove nen pan ine «. 660,404 9 8 
Discounted bills, and advances to customers in town and 
country iii eee ove one oan eee --- 6,181,488 12 6 
Freehold poser in Lombard Street and Nicholas Lane, 
freehold and leasehold property at the branches, with 
fixtures and fittings ... eee ove eee ove «- 106,623 9 11 
Interest paid to customers prt ee 37,355 0 10 


67,027 6 1 


Salaries and all other expenses at head office and branches, 
including income-taxon profits and salaries ... ... 





£9,416,362 14 2 
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PROFIT AND LOSS ACCOUNT, 


Dr. 
Interest paid to customers ooo te twee we Ss £87,855 0 10 
Expenses, as above eee ove vee oe vee : 67,027 6 1 
Rebate on bills not due, carried to new account coe we 17,165 10 8 
Reserve fund ate ae sen Yee abe Bes buy 14.000 0 90 
Dividend of 6 per cent. for the half-year dos éée Jan 85,978 18 4 
Balance carried forward ... eve ove ooo eee om 14,343 3 8 





£186,869 19 7 





Cr. 
Balance brought forward from last account... coe a £1,483 2 3 
Gross profit for the half-year, after making provision for bad 
and doubtful debts... bie ws ne? tes Jen 185,386 17 4 


£186,869 19 7 





The Chairman, in moving the adoption of the report, remarked that a 
more satisfactory statement had never, he thought, been submitted to the 
shareholders, It involved the record of many beneficial transactions, and 
showed considerable progress. The total of the balances paid into the 
bank at the 30th June was larger in amount than at any former period, 
and the number of accounts kept with the bank at its various branches in 
town and country were, on the 31st December, 32,037 ; and on the 30th 
of June they had increased to 33,442. Some years ago their very able 
accountants congratulated the shareholders on the satisfactory nature 
of the country business especially. Since that time the country business 
had been augmented by 11,225 accounts, all of them of the same favourable 
character; and the more recent financial epoch of the bank showed 
generally such progress as was highly encouraging for their future pros- 

. The success which had attended joint-stock banking had not been 
obtained by a transference of banking busines from other establishments, 
but rather by the stimulus which they had given to banking operations, 
and by inducing persons who previously had not availed themselves of 

ing facilities to open accounts when they found they could do so free 
from the risk which more or less was sometimes supposed to be inse 
ble from private banks. They had added to their country branches 
during the last half-year a small establishment at Whitstable, which was 
carried on at a small expence and promised profitable results. Since the 
end of the half-year arrangements of a like nature had been carried into 
operation at Maidstone and Faversham under equally promising auspices, 
and they were at the present time engaged in erecting new bank 
premises in Southwark and Croydon, both of which branches they 
had good reason to believe would bring a liberal return for the money 
invested. (Hear, hear.) The prospects of the harvest, which in every 
district appeared to be most favourable, formed a subject of legitimate and 
appropriate congratulation, and must necessarily bring a considerable 
augmentation to the balances at the various branches of the bank, and 
consequently an increase of profit. In reference to the numerous new 
banks recently created he might observe that they were most of them 
founded upon different principles, and for carrying out different objects 
from those of the London and County. He had not met with any case in 
which those new banks interfered with this bank in any one of the districts 
in which their operations were conducted, and he thought the accounts 
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now presented was the best practical answer that could be given to any 
fears that might have been entertained upon that head. (Cheers.) On the 
debtor side of the balance-sheet the reserve fund, it would be observed, 
occupied a prominent place. They were all acquainted with the cause that 
had reduced that fund from £175,000 as it stood at the last meeting, to 
£75,000, the amount at which it stood in the present account, namely, the 
loss they had sustained in the litigation in regard to the Chandos mort- 
e. it was now proposed to take £15,000 from the profits of the past 
Cres and add it to the reserve fund, which would thus be increased to 
£90,000, and next half-year, if the profits should be equal to those of the 
half-year just concluded—and generally the December half-year was the 
best of the two—the directors proposed to carry over another £10,000, 
thus restoring the reserve fund to £100,000, beyond which they hoped to 
have a margin of profit applicable to an increase of dividend, should the 
state of the accounts at the close of the year justify it. (Cheers.) The 
customers’ balances and other liabilities to customers, as endorse- 
ments, circular notes, and letters of credit, now stood at £8,554,492, which, 
as compared with the last half-year, showed an increase of £1,036,988. Of 
this sum £422,998 consisted of acceptances, leaving the increase of cus- 
tomers’ balances at £613,990 for the half-year. (Hear.) The gross profits 
for the half-year, including the amount of £1,483 brought over, amounted 
to £186,869, being an increase upon the prexious six months arising 
from the use of the additional capital, from the increased rate of 
interest and from additional business, of £41,074. (Cheers.) On the 
credit side they would find that they had cash in hand and at call 
£2,363,463. 15s, 2d., which was an augmentation as compared with the 
December half-year of £222,234, and these figures would also explain the 
reduction in the next item, viz., their investments, which now stood at 
£660,404. 93. 8d. Discounted bills, notes, and advances to customers stood 
at £6,181,488. 12s. 6d., being an increase in the right direction, because 
attended with profit, of £835,766. Freehold premises and fittings had 
increased during the half-year by £1,899, which, when distributed 
amongst the head-office and the several branches, they would not consider 
excessive. The next item, interest paid to customers, was £37,355, being 
an increase over the previous six months of £10,990. This was a lar, 
amount, but when compared with other items on the opposite side could 
not be regarded as a disadvantage. In the item of salaries and other 
expenses, including income tax, there was an addition of £4,907, occasioned 
by deservedly increased remuneration awarded to officers of long standing, 
and by necessary argumentation of the staff. In the profit and loss 
account it would be observed that the dividend was computed at six per 
cent. This was only an instalment of the profits of the year, and must not 
be understood as fixing any limit to what might be thought applicable for 
division at the end of the year. He might, however, congratulate them 
that this was the first occasion in the history of the bank when they had | 
declared more than 5 per cent. dividend at the Midsummer half-year. 
(Hear, hear.) It was a stepin the right direction, no doubt; and he hoped 
they would be ableto maintain it,and that it might be hailed as the precursor 
of still further improvements. (Hear,hear.) Taking the £36,000 which 
would be required to pay the dividend, the £15,000 added to the reserve 
fund, and the £14,300 carried forward to the credit of profit and loss, and 
adding them together, it would be found that they had earned during the 
past half-year a profit at the rate of 211 per cent., free of all charges. 
(Loud cheers.) This he thought ought to be satisfactory, and if it led to 
- the impression on the part of the shareholders that the directors and the 
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officers of the bank were doing their duty to the best of their ability it 
would be most gratifying to him and his colleagues. (Cheers.) 

Mr. Bolton seconded the motion, but urged that the accounts should be 
distributed some days before the meeting. They had seen the shares go 
up several pounds recently, which he attributed to some private informa- 
tion obtained at the Stock Exchange of the favourable nature of the 
report. lf information was to be given at all, surely the proprietors were 
entitled to it before the speculators on the Stock Exchange. 

Mr. McKewan, the manager, was not aware that any bank sent out its 
accounts previous to the meeting, but this bank was peculiar, inasmuch as 
it had during the five weeks between the closing of the accounts and the 
period when they had to be placed in the hands of the auditors returns 
coming in for examination from all the various branches, occupying the 
entire time of the staff. As to the shares going up in the market, it arose 
not from any communication given to anybody. The fact was theirs was 
the last of the bank meetings, and when the other banks made favourable 
reports it was naturally expected that the London and County accounts 
would be favourable. This caused arise, and on the present occasion there 
were parties in the market as purchasers of 150 to 200 shares ; the price of 
the shares was at once put up by the jobbers £2 each. 

The report was then adopted. . 

The Chairman confirmed the view of the general manager, and moved 
that £15,000 of the profits be added to the reserve fund. 

The motion was seconded and carried. 

Colonel Spong moved a vote of thanks to the directors for the excellent 
manner in which they had managed the affairs of the bank. 

Mr. Rose seconded the motion, and it was unanimously agreed to. 

The Chairman briefly acknowledged the compliment, and the meeting 
separated with a vote of thanks to the chairman. 





BIRMINGHAM TOWN AND DISTRICT BANK. 


Tue twenty-seventh annual general meeting of the proprietors of this 
bank was held at the Queen’s Hotel, on the 11th of August, John Aston, 
Esq., in the chair, when the following report was read :— 

“ At the close of another financial year the directors of the Town and 
District Bank have, in conformity with the provisions of the deed of 
settlement, called the shareholders together to give the usual information 
as to the success of the business since their former report. During this 
period the condition of trade has not been marked by any activity, except 
in the demand for arms. I+ will, therefore, be satisfactory for the pro- 

rietors to know that the business of the bank has been so little affected 

y other influences. The statement of account now to be laid before the 
meeting embraces a period of twelve months to the 30th of June last. 
The directors have carefully examined the accounts, and they find that 
after writing off amply to cover bad debts, paying the income-tax for the 
past year, retaining the year’s interest on the guarantee fund, and paying 
all other charges incidental to the working of the business, there remains 
a net profit of £19,184. 2s., out of which sum a dividend and bonus was 
paid in March last of 7s. 6d. and 2s. 6d. per share, amounting to £9,000. 
The directors now propose to pay the same dividend and bonus for the 
last half-year, on or after the 1st of September next. These two dividends 
and bonuses will make a return to the proprietors of 20 per cent. per 
annum on the paid-up capital of the company, which now stands at £90,000, 
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being one call of £5 pershare on 18,000 shares. The guarantee fund 
remains intact, as before, at £70,000—rather more than three-fourths of 
the paid-up capital. The amount of profit for the year, with the undi- 
vided profit of 1862, will then be disposed of as follows :— 


Surplus profit from 1862 ... on oe oo. 2,977 9 
Profit for the year ending June 30th, 1863 -» 19,184 2 


2 
0 
Making a total of £22,161 11 2 

Appropriated as follows :— 
March dividend and bonus - AN -. 9,000 0 0 
Dividend and bonus payable Ist of Septembernext 9,000 0 0 
Building fund on re aon A. ne 100 0 0 
Carried to new account... mee eee «- 4,061 11 2 
2 


£22,161 11 





The directors have to record the sudden death of Mr. James Collins, a 
much respected and useful member of their board; and to announce that 
they have appointed two other directors to make their number eight, as 
empowered by the deed of settlement ; namely, Messrs. Daniel Sydney 
Hasluck and Charles Rogers Cope.” 

The following resolutions were carried unanimously :— 

Moved by the Chairman, and seconded by Mr. T. P. Chesshire, that the 
report now read be received and approved, and that a printed copy be 
forwarded to each of the shareholders. 

Moved by the Chairman, and seconded by Mr. John C. Wynn, that a 
dividend of 7s. 6d. per share, and a bonus of 2s. 6d. per share, free from 
income tax, be declared for the half-year, payable on or after the 1st. of 
September next. 

oved by Mr. Robert Dolphin, and seconded by Mr. R. H. Sumner, 
that the thanks of the proprietors be presented to the directors for their 
services during the past year. 

Messrs. Thomas Penn and Richard Parry having reported that Messrs. 
John Aston, J. O. Bacchus, and Samuel Rawlins had been re-elected as 
directors— 

Moved by the Chairman, and seconded by Mr. Charles Dudley, that the 
thanks of this meeting be given to Messrs. Thomas Penn and Richard 
Parry for their services in examining the votes for the election of 
directors. 

Moved by Samuel Rawlins, Esq., and seconded by Mr. John Perry, that 
the best thanks of this meeting be given to Mr. Basset Smith, the 
manager, for his continued assiduity in conducting the business of the 
bank 


Moved by the Chairman, and seconded by Mr. Johu C. Wynn, that, in 
the opinion of this meeting, it is desirable that the directors be empowered 
to issue 2,000 additional shares, at such times and on such terms as they 
may consider most conducive to the interest of the bank, and that they 
take the necessary steps, in conformity with the provisions of the deed of 
settlement, for effecting that object. 

Moved by Mr. D. 8S. Hasluck, and seconded by Mr. William Bolton, 
that the best thanks of this meeting be given to John Aston, Esq., for his 
services in the chair. 

The proceedings then terminated. 














Reports of Joint-Stock Banks. 709 


BANK OF AUSTRALASIA. 


Tue half-yearly meeting of the proprietors of this bank was held on the 
17th August, at the office of the corporation, 4, Threadneedle Street; Mr. 
H. C. Childers, M.P., in the chair. After the usual preliminary business, 
the Secretary read the following report :— 

“The directors have the pleasure to state that they continue to receive 
from the colonies satisfactory reports of the progress of the business. In 
their last report the directors announced their intention of opening 
branches of the bank in New Zealand. They have now to inform the 
proprietors that Mr. M‘Arthur had proceeded to that colony to make the 
necessary preliminary arrangements. The directors continue to entertain 
the most favourable anticipations as to the operations of the bank in New 
Zealand. The directors have to state that the first instalment of £10 on 
the new shares allotted to proprietors on the British register, has, with 
but few exceptions, been paid. There also remain some unallotted shares, 
and the whole will be disposed of in accordance with the provisions of the 
deed of settlement. The second instalment of £10 will be payable on the 
1st November. The directors have only further to intimate their inten- 
tion of paying, on the 13th of October, the same dividend and bonus as 
for the half-year at April, being at the rate of 14 per cent. per annum, 
free of income tax.” 

The Chairman said he rose to move, in accordance with their usual 
practice, that the statement just read be adopted, printed, and circulated 
among the proprietors; and, in addressing the shareholders, he was sure 
that they would concur with him that it would be a waste of time if he 
troubled them with many remarks, further than to state that the past 
half-year’s transactions had been very satisfactory. Nothing unusual 
had occurred; their proceedings were going on well. In the report 
which had been read they were informed that Mr. M‘Arthur had pro- 
ceeded to New Zealand to make the preliminary arrangements for the 
opening of branches, and their superintendent had informed the board 
that he was giving his whole attention to the manner in which business 
should be opened in New Zealand, but they had not yet arrived at a con- 
clusion as to the manner and date at which it should be opened. Mr, 
M‘Arthur had visited Dunedin gold-fields, the Canterbury pastoral settle- 
ments, Nelson, Wellington, and Auckland, and the course to be pursued at 
those places was under consideration. They were aware of the great in- 
crease in the yield of gold from New Zealand. The last accounts showed 
that to the present time nearly half as much gold had been received from 
New Zealand as from all the other colonies. This could not be expected 
to continue throughout the year. In the Australian colonies the yield of 
gold was about the same from month to month, but they must not be sur- 
prised to find a falling off in this New Zealand gold-field. With this 
qualification the reports were highly satisfactory from New Zealand. The 
report proceeded to state that the instalment of £10 on the new shares, 
with few exceptions, had been paid up. He believed that the total number 
of shares that had not been allotted was 209, the original allotment being 
one new share for every three old ones, so that there would be a small 
portion of shares unallotted. Out of the shares allotted 36 had not been taken 
up, although the directors had given notice from month to month for that 
purpose ; to prevent any mistake these 245 shares would be disposed of by 
the directors, in accordance with the terms of the settlement, for the benefit 
of the bank. The principal news recently from the colonies was from Vic- 
toria. The shareholders would be aware that there had been a ministerial 
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crisis, such as occurred from time to time in colonies having responsible go- 
vernment. The O’Shannassy government had gone out, and another was not 
installed. Of course the bank had no politics, and he hoped the result, what- 
ever it might be, would be beneficial to this bank. The Victorian govern- 
ment had disposed of a considerable portion of the debentures, £7,000,000 of 
which, he believed, were placed in London, and £1,000,000 locally ; of the 
latter, £250,000 had been placed at a premium. The bank took £75,000, 
and since then the price had risen considerably ; so that they had at least 
to report one very satisfactory transaction. With regard to the question 
of emigration to the colonies, of course it is vital to the prosperity of new 
colonies that there should be a continuous influx of emigrants from the 
mother country. During the last six months this had been going on satis- 
factorily. In all the colonies the question had been under the considera- 
tion of the legislature, and they might look forward to a considerable 
stream of emigration for a very considerable time. He begged to move 
that the report be adopted. 

Mr. Plowden secondéd the motion. 

Mr. Blandford wished to know how the shares referred to by the chair- 
man would be disposed of. It was suggested by an hon. proprietor near 
him that he should ask if they were likely to be prejudicially affected by 
the wars in New Zealand. 

Another shareholder inquired whether they were likely to be affected in 

any way by the Maori war. 
* The Chairman—The custom had been in disposing of shares to place 
them on the market in the usual way, and that course would be followed 
in the present instance. With regard to the war, it should be borne in 
mind that their operations would be principally carried on in the vicinity 
of the gold fields and the chief pastoral districts, where there was no fear 
of war, and they were not likely to be affected in any way by the breaking 
out of this unfortunate Maori war. 

The motion was carried unanimously, and a vote of thanks to the chair- 
man and the other directors concluded the business. 





ENGLISH, SCOTTISH, AND AUSTRALIAN CHARTERED 
BANK. 


THe twentieth ordinary a of the shareholders of this bank was 
held on the 27th July; Mr. T. Watson in the chair. The following report 
and statement of accounts were read :— 

“ The directors beg to refer to the accompanying statement of accounts, 
which they trust will be satisfactory to the proprietors, as the amount 
available for distribution, £25,696. 9s. 9d., exceeds that of any previous 
half-year. The directors have now to report, that upon a full considera- 
tion of the arrangements necessary in consequence of discontinuing the 
office of colonial inspector, as announced at the last meeting, they have 
decided upon adopting the plan of a periodical audit of the branches, and 
have appointed as auditor, Mr. John Young, formerly manager at Sydney, 
who continues to take an active part in promoting the interests of the 
bank, and who is intimately acquainted with its affairs in both colonies. 
The increasing business of the bank requiring further capital, the direc- 
tors have resolved to recommend the issue of 5,000 new shares of £20 
each, to be offered at par, and pro rata, to the existing shareholders. 
‘The directors propose to apply the balance of profit and loss account, 
£25,696. 9s, 9d., as follows, viz.: to the payment of a dividend at the 
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rate of 6 per cent. per annum, free of income tax, on £500,000, the paid- 
up capital of the bank, £15,000; towards the reduction of bank premises 
and furniture accounts, £1, 000 ; ‘leaving £9,696. 9s. 9d. to be added to the 
reserved fund, which will then amount to £25,109. 18s. 9d.” 


LIABILITIES, 

mee Capital ... se = nce wee tee wee £500,000 0 0 
its eee vee eee woe 753,699 14 11 

Bills ayable, and other liabilities wes owe és -- 141,575 8 10 

Circula tion ... moe eco pos én ee aad 73,714 0 0 

Reserve fund ove ove eee 15,413 9 0 


Amount carried to Profit and Loss Account ee sib me 37,643 13 6 
£1,522,046 6 3 








ASSETS. 


Cr. 
Bills receivable, loans on securities, cash at bankers, &c. ... £1,346,491 2 8 
Specie and bullion ... aoe ose oss eee e «=: 115,113 18 3 
Bank premises, furniture, ‘Ke. oie aes nee seo pees 60,441 5 4 





£1,522,046 6 3 





PROFIT AND LOSS ACCOUNT, 














Dr. 
Current expenses in Melbourne, ow and a genes £8,698 14 8 
Current expenses in London _... eve 3,248 9 1 
Balance ove eee eee ods! 5. ‘ene eee eee eve 25,696 9 9 
£37,643 13 6 

Cr. 
Amount brought down ... vee ove ove es a 37,643 13 6 
£37,643 13 6 





The Chairman said that two years ago it fell to his lot to address the 
shareholders, and he then had to defend a state of things which was not 
as satisfactory as it ought to be. He could not say that they were now 
as flourishing and satisfactory as after ten years they should be; but he 
congratulated them on the very improved state of their affairs. Their 
deposits had increased £50,000 in the half-year, and these were the main- 
spring of their business. In the previous half-year they increased to the 
same extent; and if they would go on increasing at the rate of £100,000, 
they would soon be able to pay a larger dividend. The shares were "also 
now at 3 or 4 premium, instead of discount, and that was an improve- 
ment. There was nothing in the report requiring much comment. They 
had adopted an entirely new system since they had done away with the 
inspector. They now had ‘an auditor who was thoroughly fitted for the 
work—a man of high position, well acquainted with the affairs of the 
bank, and on whom they could entirely depend. The directors had deter- 
mined to try this system for a time, and to see how it worked. It saved 
the large expense of an inspector, which fell very heavily on two branches, 
Of course, if there were a large number, the expense would not be so 
heavy. The directors had come to the determination of recommending 
the issue of new shares, and the proposition for that purpose would come 
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before the special meeting to be held presently. He begged to move that 
the report and accounts be adopted, and that a dividend of 6 per cent. be 
paid in accordance with the recommendation of the report, payable on 
and after the 3rd proximo. ‘ 

Mr. Kinnard seconded the motion. 

A Shareholder remarked that the company had earned during the year 
12 per cent., and complained that it was not fair to those who had pur- 
chased shares as an investment to set aside so large a proportion of the 
profits to the reserve fund. He moved that the dividend be at the rate of 
7 per cent. per annum. 

The amendment having been seconded, 

The Chairman stated that by the deed of settlement the shareholders 
had not the power of increasing, though they had of decreasing, the 
dividend recommended by the board. But he promised that the sugges- 
tion of the honourable proprietor should have due weight with the directors 
as to the future. It was to be borne in mind that the reserve fund had 
been considerably reduced by revaluation of securities in the colonies by 
the new manager, and that it had been further reduced by £11,000, the loss 
sustained in the action with the Royal Mail Steam Company, making a 
total reduction of £22,000. Now the directors were anxious to make up 
the reserve to what it was, before they recommended any increase in the 
dividend. Again: the alteration which had been made in the staff on the 
other side, and the new management there, and the new system of sub- 
stituting an audit for the inspection, had not yet been sufficiently tried to 
enable them to say how it would result, though the board had every 
confidence in it. But the board would like to have it thoroughly tested, 
and the reserve fund made up to an amount sufficient to meet any loss that 
might arise, before they proposed any addition to the dividend. (Hear, 
hear. 

The amendment was then withdrawn, and the report was unanimously 
adopted. 

The meeting was afterwards made special, to increase the paid-up 
capital of the bank to the extent of £100,000, also to elect a director in 
the place of Mr. Charles Johnson. 

The Chairman submitted a resolution authorising the directors to issue 
5,000 new shares of £20 each, to be offered at par, and pro rata, to the 
existing shareholders, in the proportion of one new share to every five old 
shares held, the instalments to be paid as follows, viz. :—£5 on allotment, 
£5 on the 1st of October next, £5 on the 2nd of November, and £5 on the 
1st December. 

This was carried unanimously. 

Mr. P. J. Vanderbyl, the only candidate, was elected to the vacant seat 
in the direction; and the proceedings closed with the usual compliment to 
the chairman and the other directors. 





LONDON AND MIDDLESEX BANK. 


Tue first ordinary general meeting of the shareholders of the London 
and Middlesex Bank, Limited, was held on the 29th July, at the London 
Tavern; Viscount Torrington in the chair. The Secretary read the 
following report and accounts :— 

“The directors now submit: to the shareholders the result of the opera- 
tions of the bank from the commencement of business on the Ist of Sep- 
tember, 1862, to the 30th of June last. From this it will be seen that 
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the gross earnings during that period of ten months have been 
£13,398. 4s. 9d., and that, after deducting from this amount current 
expenditure, interest paid to customers (£5,245. 13s. 7d.), and making 
provision for bad and doubtful debts, the available balance is £3,114. 13s. 9d. 
With this balance the directors propose to deal as follows :—to pay a 
dividend at the rate of 4 per cent. per annum, £781. 19s. 7d.; to create 
a reserve fund, £1,000 ; to write off preliminary expenses, £250 ; together, 
£2,031. 19s. 7d. ; and to carry the balance (£1,082. 14s. 2d.) forward to the 
next half-year. The directors, acting on a numerously signed requisition 
from the inhabitants of Woolwich, have recently opened a branch in that 
place, which there is good reason to believe will prove a source of profit. 
The business of the bank is sound and progressive, and the directors 
remind the proprietors that their interests will be benefited by the intro- 
duction of satisfactory accounts. In pursuance of the articles of associa- 
tion, all the directors retire from office, and, being eligible, offer themselves 
for re-election. The auditors also retire, and, being duly qualified, offer 
themselves for re-election.” 


Balance- sheet, June 30th, 1863, 











Capital account... a ose ose ° ooo oo. £35,621 0 0 
Amonnt due on current and other accounts”... oe ee «=-- 281,351 14 5 
Gross amount of interest ... “a = £13,398 4 9 
Less interest paid to customers, and provision 
for bad and doubtful debts... oes 5,245 13 7 
— 8,152 11 2 
£325,125 5 7 
Cr. 
Preliminary expenses eee eee eee oe vee eee £2,439 
nk premises and furniture wie oo was eee ose 6,765 


8 
‘ 1 
Bills discounted, loans to customers, &c. sai 2 we «=: 243,652 3 1 
Current expenses at head office and branches from 1st Sep- 

tember, 1862, to 13th June, 1863 eae ade coe oe 5,037 17 
Cash in hand oni ee ae aa - ont ‘aig 67,230 14 0 


a oon 


£325,125 5 7 


. 


PROFIT AND LOSS ACCOUNT. 
Dr. 
Current expenses brought down... ove 


oo we £5,087 17 5 
Balance of profit and loss new account... 


an” > al” tam 3,114 13 9 





——- 


£8,152 11 2 


| 


ir. 
Balance of interest account brought down ... eee see £8,152 11 2 








The Chairman, in moving the adoption of the report, said it was his 
duty to make a few observations on the progress of the bank. They had 
been in operation for ten months ; they began on the 1st of September ; 
they began at a period when there was a large competition and a large 
number of banks springing into existence, and it required all the care of 
their directors to carry out their views and to carry on their business 
safely, and without making it appear a larger business than it was. When 
they began business there was handed over to them current accounts anc 
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deposits amounting to £180,000: they had during the ten months increased 
that sum by £100,000. Now he did not wish to mislead the shareholders 
by leading them to believe that he should not have liked that sum to have 
been larger ; but having due regard to what was right and proper in the con- 
duct of their business, and adiiag to the competition they had had to meet 
they had every reason to be satisfied with what had occurred since they 
commenced business. It was possible that in the origin of this bank in 
December, if they had called up more capital they might have extended 
their operations ; but they thought it wisest to ascertain first what were 
the prospects of the bank before making a further call, and subsequent 
events had convinced him that the directors were right in the course they 
took. They had laid the foundation of a sound and satisfactory business, 
they had large additions of new and valuable accounts since the first of 
January, and the foundation was so good in every respect that he thought 
they might look forward to a largely increased business, and largely increased 
dividends. He might say in the first place that their condition as 
regarded one portion of the property was of an exceedingly satisfactory 
character—the buildings in which they carried on business; those build- 
ings were worth quite £5,000 more than they cost. He was able to say with 
equal satisfaction that the two branches at the west-end had both been 
worked with a profit, though it was not a large one. A numerous deputa- 
tion had, he might almost say, compelled them to open a branch at Wool- 
wich. It was with some hesitation that the board complied, but they had 
now every reason to believe this would be a profitable branch, but they 
had no intention of forming any other branch whatever. As to the divi- 
dend proposed, he begged that they would not consider it in the light of a 
dividend. The board thought it right that certain current interest should 
be paid for the money invested, and he hoped the shareholders would look 
upon it as interest for their money till the proper time arrived to declare 
a substantial dividend. They had carefully looked into the affairs of the 
bank, and had worked with a steady wish to advance the business of the 
bank without risk, and, this being a period of great competition, they had 
had to exercise more than ordinary caution. There was one point of very 
great importance he wished to impress on the meeting—the directors had 
done their best for the interests of the shareholders ; and he reminded the 
shareholders that they should also use their best endeavours to promote 
the interests of the bank. He hoped that they would endeavour to assist 
in bringing new business to the bank. All men’s powers were limited, 
and the directors must look a little to the shareholders for help. He 
thought the manner of adding to the reserve fund, and diminishing the 

reliminary expenses, would meet with the general approval of the share- 
Silicon; and he moved that the report and accounts be adopted. 

Mr. Lawrence seconded the motion for the adoption of the report, and 
in doing so congratulated the directors at the small expense at which the 
bank had been started, the economy with which it had been managed, and 
the caution which had been exercised in carrying on the business. He 
hoped they would soon be in a position to offer the directors remuneration 
for the valuable services they rendered. 

The Chairman, in putting the question, said that the directors had re- 
ceived no remuneration whatever, nor did they desire it at present; they 
were not indifferent to it, but wished the question to stand over till 
January next, when he trusted he would be able to make such a state- 
ment of the progress of the bank as would justify the directors in 
considering the subject. 

The report was then adopted unanimously, 
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. Upon the motion of the Chairman, seconded by a shareholder, the 
directors were re-elected, and their number fixed at eleven. 

The auditors, Mr. J. H. Cook and Mr. William Cooper, were then re- 
elected. 

Mr. Cook and Mr. Clark briefly acknowledged the compliment that had 
been paid them in re-electing them, and stated that the bank was in an 
exceedingly sound state, its business admirably conducted, and all that 
was required was that the shareholders should help the directors by 
bringing business to the bank. 

The Chairman moved that £50 be paid to the auditors for their services, 
and that their future remuneration be £100 a year. 

The motion was put and carried. 

A vote of thanks was returned to the chairman, to the board of direc- 
tors, and to the manager, the secretary, and the other officers of the bank. 

The Chairman and the Manager having thanked the shareholders for 
their kind expression of feeling, the meeting terminated. 





GLOUCESTERSHIRE BANKING COMPANY. 


Tue thirty-second annual general meeting of the proprietors of this bank 
was held at the bank, in Gloucester, on Wednesday, the 12th of August, 
Mr. William Philip Price in the chair, when the following report was 
presented :— 

“Tt has been the good fortune of your directors, for many years past, to 
have to report to you the successful progress of the bank. Its operations have 
been extended, its connections multiplied, bad debts have been compara- 
tively few, and, as a necessary consequence, your profits have been large, 
and your paid-up capital and guarantee fund, and the market value of 
your shares, have all largely increased. Yet during this long period of 
steady progress there have been seasons of great commercial difficulty, in 
which some of the first mercantile establishments have fallen, and a large 
number of private banks have been closed. Your directors cannot but attri- 
bute your prosperity in a great degree to the determination with which you 
have maintained and increased, from year to year, the capital and reserves 
of the bank, and to the system of watchful superintendence and abstinence 
from all speculative engagements on which your affairs are conducted. 
Your directors trust that they may be enabled to persevere in the same 
course of prudent banking, and that you will not ask or permit the decla- 
ration of dividends inconsistent with the maintenance of a capital and 
guarantee fund corresponding with the increase of your banking opera- 
tions. The profits of legitimate banking are sufficiently large, but they 
have often tempted to unwise and ruinous adventure, During the past 
year especially the rage for new banking companies has been remarkable, 
and many have, without doubt, been established upon insufficient grounds, 
and will end only in disappointment and loss. The influence of three bad 
harvests has been severely felt among your agricultural connections; 
while the lamentable war in America, and the disturbed state of the 
continent of Europe, have necessarily affected the trade of your district, 
though happily not to the extent to which they have been felt in some 
other parts of the country. It has been the endeavour of your directors 
in dealing with a large and varied constituency, to combine a liberal an 
cautious policy, never refusing fair and legitimate accommodation, 
but rejecting the temptation to undue risks and greater profits. 
The closing of three banking establishments in Herefordshire, though 
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much to be lamented, as entailing loss and suffering on a large district, 
has opened the way for a great extension of your business in that county, 
and will doubtless be followed by good and safe profits. Your directors 
have thought it right to purchase the site for a new banking house in 
Hereford, and are proceeding to its erection. They trust to have your 
approval and confirmation of this. Your bank has had for many years a 
valuable connection in the town and neighbourhood of Newent; and your 
directors have thought it necessary, for its protection and extension, to 
establish a branch bank in that town. Of this also they ask your approval 
and confirmation. The establishment is small, and the expenses light. 
At two successive annual meetings your directors have called your atten- 
tion to the proposed alterations in your deed of settlement. More 
consideration has been given to its provisions than was at first thought 
necessary, but the supplemental deed of settlement will now be presented 
for your consideration, and if you are pleased to approve it, an extra- 
ordinary general meeting will be called at the earliest possible day to 
confirm it. The accounts now presented to you show a balance on the 
Rest account of £37,239. 1s. 11d. Your directors recommend you to make 
(as at your last meeting) a dividend of 25s. per share, clear of income 
tax, for the half-year ending 30th June last. This will leave a balance 
of unappropriated profits of £18,489. 1s. 11d. 

The report having been read, the chairman announced that a preparatory 
meeting had been held yesterday,in accordance with the 28th clause of the 
deed of settlement, for the purpose of receiving and examining the lists 
for directors ; and having produced an abstract of the votes as they were 
returned yesterday, showing that the greatest number of votes were given 
for the following gentlemen, they were accordingly appointed directors 
for the ensuing year :—Samuel Bowly, John Blagden Hale, Nathaniel 
Hartland, Chandos Wren Hoskyns, Samuel Jones, William P. Price, 
James Maurice Shipton, John W. Wilton, Lindsey Winterbotham. 

Eventually the annexed resolutions were passed unanimously :— 

First.—That the report of the directors be received and approved, and 
that the same be printed for distribution amongst the proprietors; and 
also that a dividend for the half-year of twenty-five shillings per share, 
clear of income-tax, be made to the proprietors. Second.—That the 
meeting approves and confirms the purchase of a banking site, and the 
erection of a banking-house at Hereford, as also the opening of a branch 
at Newent, as referred to in the report. And the thanks of the meeting 
are given to Mr. Winterbotham, Mr. Tunstall, and Mr. Luckes, for the 
energy and ability they have displayed in availing themselves of the 
opportunities afforded in the county of Hereford. Third.—That the sum 
of one thousand pounds be placed at the disposal of the directors for their 
services during the current year. Fourth.—That the best thanks 
of this meeting are due, and are hereby tendered to the directors and 
managers of the company. The Fifth, Sixth, and Seventh Resolutions 
approved certain modifications and additions to the deed of settlement of 
the bank, which, when confirmed by an extraordinary meeting of pro- 
prietors, to be held on the 26th August instant, will be printed and 
distributed among the proprietors. Eighth.—That the best thanks of this 
meeting be given to the chairman for his able and impartial conduct in 
the chair. (Extracted from the minutes.) 


W. C. Tunstatt, General Manager. 
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THE BIRMINGHAM JOINT-STOCK BANK. 
Tue half-yearly return of the Birmingham Joint-Stock Bank, made in 
accordance with the Act, shows generally the condition of the business on 
the 1st of July, after eighteen months’ operations. The following is a 
copy :— 
“ 21 & 22 Victorie, cap. 91. 
“ BrrMincHamM Jornt-Stock Banx Limtrep. 

“ The liability of the shareholders is limited. 

“ The capital of the Company is £1,000,000, divided into 10,000 shares 
of £100 each. 

“ The number of shares issued is 7,603. 

“ Calls to the amount of £10 per share have been made, under which 
the sum of £76,030 has been received. 

“ The liabilities of the Company on the 1st day of July, 1863, were :— 


Proprietors’ capital ... eee see eve _ ove «- £76,030 0 0 
Due to the public on deposit, current, and other accounts ... 396,051 13 0 


Building fund... ave ne eee ove ae eee eee 500 0 0 
Guarantee fund, invested as follows:—New Three per Cents. ; 

East Indian Railway 5 per cent. debentures; London and 

North-Western Railway debentures; Midland Railway 

debentures ode pat on in ee ial coe §6.: 227,785 4 CS 


_—_ 


£500,316 17 5 





“ The assets of the Company on that day were :— 


Government securities, &c. we ° ° 
Bills of exchange... oe ane ° ° « 272,968 11 11 
Advances and other loans on security... ect ove es 137,238.19 1 
Bank premises ove ove ove oe eee eee eve 2,929 16 11 
Cash in hand and at agents’ os ove ° -- 58,763 16 4 


oo £28.415 13 2 





£500,316 17 r 








Those who are curious enough to watch the growth and development of 
this bank, the first established in this town on the principle of limited 
liability, will notice that the transactions have increased by more than 
£100,000 since the last return in February, and that this increase—so far 
as the liabilities are concerned—arises on the suggestive items of deposits 
and invested guarantee fund. It has already been remarked in noticing 
former returns of this bank, that the true test of public confidence in the 
soundness of the principle on which it is based, is the extent to which the 
public entrust their money to its keeping. Judged by that standard, the 
confidence is without limit, as the accounts show that the deposits amount 
to the enormous sum of nearly £400,000. The item “ Guarantee fund” 
appears in this return for the first time, and considering the very short 
time the bank has been established, the existence of such a guarantee as 
£27,735—increased, we believe, by the appropriation of profit on the trans- 
actions of the last six months to £30,000—is, so far as we are aware, un- 
precedented in the history of provincial banking. This fund mainly 
consists of the premiums on the new shares created at the close of last 
year. Two-thirds of these were issued to the then existing shareholders, 
the remainder being left in the hands of the directors, to be issued at such 
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times and on such terms as they pleased. We gather from the return that 
2,397 of these shares are still unallotted ; they are being disposed of every 
week to new customers, the present premium being £12. These unallotted 
shares, with the amount of the present guarantee, represent a total fund 
of £60,000. 

One of the most noticeable features in the return is the manner in 
which the Guarantee fund is treated. As most of our commercial readers 
are aware, the Guarantee fund of banks is usually employed in the busi- 
ness, and forms part of the working capital. This principle is considered 
to be the more directly profitable, as the fund is earning a profit equal to 
the general profit of the business, instead of 3 or 4 per cent. if invested 
in other securities. It is contended, on the other hand, that a Guarantee 
fund should be treated as entirely distinct from working capital, and so 
invested that it cannot be affected by the ordinary fluctuations of the busi- 
ness. This latter plan is adopted by the Joint-Stock Bank ; £10,000 being 
invested in East India Railway debentures, £10,000 in New Three per 
Cents., and the balance in North-Western and Midland Railway deben- 
tures. We need not here express an opinion on the relative merits of the 
two modes of employing “ Reserves ” to which we have referred. There 
can, however, be no question about the prudence of the latter course, espe- 
cially in the case of a new bank, and the consequent confidence which such 
an investment must impart to both customers and shareholders. We may 
add that the directors have declared a dividend for the half-year at the 
rate of 10 per cent. free of income-tax. 


a 
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BILLS OF SALE. 


A BILL OF SALE is, in effect, a mortgage of personal chattels, which 
(subject to any question of order and disposition,) may be as good 
against assignees in bankruptcy of the mortgagor, as mortgage 
of real estate. But, of course, to have that effect it must be 
bond fide ; it must not be in any sense a fictitious deed, intended 
to withdraw any property of the mortgagor from his creditors. 

As a general rule, therefore, a bill of sale given on the face of 
it for a fictitious sum, that is, either any sum where there is 
no debt, or a larger sum than the real debt, would be fraudulent 
primé facie, and void or voidable. But the question of intent 
to defraud is not a question conclusively determinable upon the 
expressed terms of the deed. It is a question for the jury, and, 
therefore, though a bill of sale which is on the face of it for a 
larger sum than the debt actually due is prima facie fraudulent, 
it may upon the facts be sustainable against the assignees in 
bankruptcy of the mortgagor. 

This was held in Biddulph v. Goold (2 New Rep., 420), which 
was an action of trover by the holder of a bill of sale against 
the assignees of the mortgagor, who had become bankrupt, for 
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the conversion of goods seized by them, and which were the 
subject-matter of the bill of sale. The facts were as follows: 
The plaintiff had advanced £350 to his nephew (afterwards 
bankrupt), taking a conditional bill of sale. Afterwards they 
agreed that the nephew should give an absolute bill of sale, but, 
before it was executed, though after its preparation, the nephew 
paid off £113. 7s. 4d. ; of this, through some mistake or careless- 
ness, no notice was taken in the deed, and on the face of it as 
executed the consideration was £350. The mistake was noticed 
upon the deed being executed, but, to save the law costs of a 
fresh deed, the parties agreed that it should stand as it was, and 
that credit should be given for the sum paid. In other words, 
it was understood and agreed that the deed should only stand 
as security for £350, less the £113. 7s. 4d. By the deed, pos- 
session was left in the mortgagor, but with powers to the mort- 
gagee to enter and seize, upon demand made for payment. The 
mortgagee did enter and seize under a fi. fa. He formall 
demanded £350, and, in default of payment, entered and ra 
possession : but, on doing so, the mortgagor stated in the pre- 
sence of the sheriff’s officer the payment of part, and that the 
deed was only available for the balance. Afterwards the 
assignees of the mortgagor turned the man put in by the mort- 
gagee out of possession, and took possession themselves. On the 
trial, the jury found that a wrong sum was inserted in the bill ° 
of sale, but that it had been done without fraudulent intention, 
and in contemplation of future arrangement between the parties. 

Verdict was entered for the defendant, with leave for the 
plaintiff to move to enter the verdict for him; and now on the 
rule being argued it was contended that though there was no 
moral fraud, there was legal fraud, which, as against the 
assignees, avoided the deed. 

The court was however of opinion that the deed was not 
avoided. The judge proceeded upon this reasoning; that the 
deed to be invalid must be made with intent to defraud creditors. 
That though, no doubt, the insertion of a consideration exceed- 
ing the actual consideration lays ground for strong suspicion of 
intent to defraud creditors, and if not explained would be 
taken to indicate such intent, yet here, with all the facts before 
them, the jury found that there was no fraudulent intention.— 
Therefore, the deed did not fall within the scope of the 13 Eliz. 
cap. 5, which is directed against conveyances made with intent 
to delay or defraud creditors. The principles on which that 
statute is applied are well settled. If aman makes a voluntary 
conveyance, that is, a conveyance without valuable considera- 
tion, of all or so much of his property, (being at the time 
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indebted) that he strips himself of his means of paying creditors, 
that is, within the meaning of the act, a fraudulent conveyance. 
It must have been intended to defeat or delay creditors, because, 
knowing that he is indebted, the grantor parts with the property 
which was his only means of paying creditors ; but where he 
gives a security for an advance he is not denuding himself of 
the means of paying creditors: on the contrary, he is exchang- 
ing inconvertible property for the very means of paying 
creditors. In Biddulph v. Goold, therefore, the question was 
simply, did the mortgagor intend to make a voluntary con- 
veyance of his property to the extent of £113. 7s. 4d.? And 
it was clear he did not (and so the jury in effect found) because 
the evidence was conclusive that neither he nor the mortgagee 
ever intended the. deed to stand for more than the balance; so 
that it was a conveyance not voluntary and fraudulent but for 
valuable consideration. 

Another point has recently arisen in Toms v. Wilson, 
(New Rep. 454,) upon a bill of sale, in which the decision 
seems singular ; though being that of the Exchequer Chamber 
it is of course of high authority In that case the plaintiff had 
given a bill of sale for securing £200, containing a covenant 
that he would, “immediately upon demand thereof in writing ” 
by the defendants, Pe. the £200 with interest ; and there 
was a proviso that if he did not “immediately upon demand 
thereof in writing” pay the money, the defendant might take 
possession. 

The defendant’s attorneys proved through the sheriff’s officer 
a notice demanding immediate payment. 

The sheriff’s officer went to plaintiff's house and served him 
with a copy of the demand, and the plaintiff told him “ he might 
do his worst.’”” He then seized and sold the goods; and the 
questions on appeal to the Exchequer Chamber were, whether 
there had been a sufficient demand, and whether there had 
been default. 

The Court was unanimously of opinion that there was a suffi- 
cient demand, about which indeed there could hardly be a doubt ; 
but they were equally of opinion, that as no time was fixed for 

ayment there was no default, and therefore the seizure was 
illegal, notwithstanding the word immediately in the deed. We 
must confess, with all respect for the very high authority that 
decided this case, that it seems a very singular decision. If a 
proviso that, if adebtor does not pay immediately on demand, 
means that he is to pay not immediately, but at some time after- 
wards, what time is to be fixed? is it to be a day or two days, 
ora week? ‘The contract may have been a very foolish one on 
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the part of the debtor, but we should have thought that when 
both parties to the contract used the word “immediately,” they 
meant immediately ; that is, on demand. Ifa promissory note 
is made payable on demand it must be paid immediately on 
demand, and we cannot understand why a different construction 
should be put on the words “immediately on demand,” in a 
covenant and proviso in a deed. 

- Probably the court had in its mind the analogy of a mortgage, 
where, although the covenant is to pay on a certain day, and 
in default the mortgagor stands upon the terms of the deed 
foreclosed, yet equity will not permit him to be foreclosed with- 
out a very a period of grace ; and the case of Toms v. Wilson 
must be considered as the application of a sort of equitable 
jurisdiction by courts of law to covenants in bills of sale. 


a 
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Communtrations, 


To the Editor of the “ Bankers’ Magazine.” 
ENDORSEMENT ON CHEQUE. 
Lincoln and Lindsey Banking Company, Gainsborough, 
August 17th, 1863. 

Srr,—A cheque upon a bank at a distance, of which the enclosed (in its ex- 
pression save name) is a fac-simile, was presented to us the other day by a 
gentleman learned in the law, who held that the endorsement on the back 
was sufficient and legally correct. The cheque was returned to us “en- 
dorsement irregular.” 

Will you be good enough to give me the benefit of your opinion in next 


impression, whether such an endorsement was regular or irregular, in- 
correct or correct, and oblige, Sir, 





Yours faithfully, 
Atrrep Kirk. 
Be kind enough to return cheque. 
[We consider that the endorsement in question is irregular, and that the 
banker would be justified in refusing to pay upon it, the word “ Mr.” 
being a title and not the name of the oueen) 





BILLS DRAWN ON SUNDAY. 


Norwich, 29th July, 1863. 
S1r,—Can a bill or cheque be “legally drawn and dated on Sunday ?”’ 
Joseph Chitty, Jun., distinctly says it may be, and in the words above 

quoted. Baily, Byles and Shaw do not appear to notice the point. If it 


were otherwise, Jews would be prohibited from drawing bills on one of 
their secular days. 


CLERICUS. 
[We are not aware of any case in point having been tried, but have no 
doubt that a bill or cheque so dated is legal.] 
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PAYMENT BY BANKERS IN ERROR, 


August 19th, 1863. 
Srr,—Will you have the goodness to answer the following question :—A 
London banker paid in error an acceptance due Saturday 18th, returned 
it to the banker who presented it on the 20th, noted on that day. To 
enable one endorser to recover of another, is proof of presentation suffi- 
cient, or is it necessary, to recover, that the bill oul be noted the day 
it is due ? 
I remain, Sir, 
Yours truly, 
Ripon. 
[Presuming the bill in question to be an inland bill, noting for non- 
payment is not essential, and evidence of presentation would be sufficient 
to enable the holder to recover.] 


-— 
> 





BILLS ON INDIA. 


Tue bidings for Rs. 40,00,000 in bills on India took place on the 29th 
July, at the Bank of England. The proportions allotted were—to Calcutta, 
Rs. 22,00,000 ; to Bombay, Rs. 16,00,000 ; and to Madras, Rs. 2,00,000. 
The declared minimum price was as before, 1s. 113d. per rupee on Calcutta, 
and 1s. 113d. on Bombay and Madras. The applications within the limits 
amounted to 198,00,000. Tenders on Calcutta at 1s. 114d. will receive 
about 11 per cent., on Bombay at 1s. 113d. about 32 per cent., and all 
above these prices in full ; on Madras in full. 

Further biddings for 30,00,000 rupees in bills on India took place on the 
19th August, at the Bank of England. The proportions allotted were— 
to Calcutta, 16,80,000 rupees ; to Bombay, 12,00,000 rupees; to Madras, 
2,00,000 rupees. The declared minimum price was, as before, 1s. 114d. per 
rupee on Calcutta, and 1s. 113d. on Bombay and Madras. The applica- 
tions within the limits amounted to 254 lacs. Tenders on Calcutta above 
the minimum will receive in full, to those at the minimum there will be 
no allotment on Bombay at minimum about 16 per cent., and on Madras 
about 80 per cent. will be allotted. 
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THE STANDARD BANK, 


AMALGAMATED with the late Commercial Bank, is now fairly at work. The 
Commercial ceased to exist on the 30th June, and the Standard is i 

on its business. Arrangements for amalgamation with the British 
Kaffrarian Bank have been definitely agreed upon, and the shareholders of 
the Colesberg Bank have agreed to the proposition made by the Standard, 
and the amalgamation will be forthwith effected. On the other hand, the 
South African Central Bank (Graaff-Reinet) has declined the proposal ; and 
the Union Bank of Cradock, instead of amalgamating with the Standard, has 
joined the Eastern Province Bank of Grahamstown. We believe the 
amalgamation mania has now run its course, and the Standard Bank will 
find that it has quite as many branches as it requires. The Head Colonial 
Office is in Port Elizabeth, and it has now in operation branches at 
Uitenhage, Colesberg, Victoria West, and Natal, besides agencies at 
Humansdorp and Zuurbron, and a branch will shortly be opened at 
Grahamstown and Graaff-Reinet. Mr. James Tudhope, late cashier of the 
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Commercial Bank, is appointed manager of the head office at Port 
Elizabeth and will also be travelling inspector. The directorate at Port 
Elizabeth continues the same as of the Commercial Bank.—Eastern Pro- 
vince Herald. 
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THE BANK OF DEPOSIT LIQUIDATION. 


A CORRESPONDENT, who signs himself, “ One who suffers by the delay,” 
writes to complain, and not without cause, of the dilatory proceedings of 
the parties engaged in the liquidation of this miserable concern. The 
serious loss, to say nothing of the inconvenience to which the unfortunate 
depositors have been put, is surely bad enough without subjecting them to 
unnecessary delay in the receipt of the small dividend they are likely to 
receive. 

Our correspondent says :—“ How is it, sir, that in these fast days the 
winding-up of the affairs of the Bank of Deposit is so very, very 
slow? Nearly two years ago the bank stopped, and it shortly afterwards 
came out in the papers that a dividend, though perhaps a small one, 
would be realised, and the Marquis of Abercorn has lately added £10,000 
to any sum available for that purpose, but nothing has since been heard of 
the matter. Some person must have the money in his hands, but has no 
‘ Peabody’ spirit in his heart, or the poor deluded depositors would not be 
kept so long out of their dividend.” 
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THE ESTATE OF MESSRS. ROSSITER AND LAZARUS. 


A MEETING of the creditors of Messrs. Rossiter and Lazarus, of Moorgate 
Street, and Sydney, merchants, was held on the 22nd July, at the offices 
of Messrs. Johnstone, Cooper, Wintle and Co., No. 5, Lothbury. The 
meeting was called at the instance of the four principal creditors, and 
was numerously attended. Mr. Elias Davis presided. Mr. Knight 
(Messrs. Ashurst, Morris and Knight), Mr. Henry Harris, and Mr. Reed 
attended professionally on behalf of creditors. Mr. Cooper, the accountant, 
intimated that it was only on the previous Monday that his firm was 
instructed to call the meeting. It appeared by the books that the London 
house owed about £57,000, and that the amount standing to the debit of 
the Sydney firm was nearly £60,000, without taking into account any 
profits made there. This amount substantially represented the assets, 
and would necessarily he — to realisation. Mr. Rossiter stated to 
the meeting that he h awn upon Sydney against goods shi toa 
considerable extent, and that he lel himeelf” entirely in toe boone of 
his creditors. After a lengthy discussion it was resolved that Mr. Rossiter 
execute forthwith a deed of assignment of his effects here and in Sydney, 
both joint and separate, to trustees for benefit of creditors. 








THE ESTATE OF MR. WILLIAM SHEPPARD. 


A meet1NG of the creditors of Mr William Sheppard, of Ware, miller and 
maltster, who suspended on the 10th, was held on the 20th August, 
when, according to the statement exhibited by Mr. J. Young, of Messrs, 
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Coleman, Turquand and Co., the debts and liabilities reach £22,593, and 
the assets £7,099. After some explanation and discussion it was resolved 
that the debtor should execute a deed of assignment for the benefit of his 
creditors, and the gentlemen appointed trustees included Mr. W. Coventry, 
of Mark Lane; Mr. H. E. Wright, of Mark Lane; and Mr. George 
Roffey, of Great Tower Street. 





THE ESTATE OF MR. H. HARRIS FORD. 


A meeETING of the creditors of Mr. H. Harris Ford, woollen ware- 
houseman, who suspended payment on the 27th of July, has been held, 
when the statement of accounts presented by Messrs. C, F. Kemp, Ford, 
and Co., showed debts and liabilities £11,517, and assets £11,085. 
Deductions from the latter will have to be made on account of stock and 
a debt due from a shipping house, which has yet to be realized. It was 
therefore agreed to accept a composition of 10s. in the pound—5s. in cash, 
2s. 6d. at three months, and 2s. 6d. at six months, the last secured. 





Hotes of the Month. 


Co-operative Associations.—A return of some interest has been presented 
to Parliament, giving an account of industrial and provident societies in 
England, registered under the Act of last Session. The return comprises 332 
associations, with 90,458 members and a subscribed capital to conduct their 
business of £429,315, with £54,207 borrowed money. The object of these 
societies is the sale of grocery, and other provisions, or drapery goods, shoe- 
making, and the like, and the profits are generally divided among the members 
in proportion to their purchases; but in some instances all purchasers have 
some share of the profits. There is of one cotton-spinning association in the 
list, a co-operative factory at Mitchell Hey Mills, with a share capital of 
£65,172; the omission of more is perhaps accounted for by the return being 
confined to associations of the nature of friendly societies. ‘There are 74 asso- 
ciatious, with a subscribed capital exceeding £1,000. Members of the societies 
in operation in Lancashire drew out £134,873 in the course of the year 1862, 
but on the other hand there was £63,874 received on shares by the societies in 
Lancashire, and at the close of the year they held a subscribed capital of 
£264,391. Goods were sold in the year to the amount of £2,331,650; the 
expenses were £135,588; the profit is stated at £165,770. The value of the 
property held by the societies at the end of the year is estimated at £584,766; 
their liabilities at only £422,802. 





Societe Financiere pv’Ecyrre.—Letters from Alexandria state that Mr. J. 
Lewis Farley, one of the managing directors of the Societe Financiere d’Egypte, 
left on the 11th instant, by the steamer of the Messageries Imperiales for Paris, 
whither it is understood he has been called in order to consult with his colleagues 
upon the affairs of the establishment, and respecting the general mode of busi- 
ness to be pursued. “Every one here,” it is added, “ knows that several modi- 
fications are necessary, and it is hoped that the council in Paris will follow the 
advice and suggestions which will no doubt be offered by this resident autho- 
rity.” It is generally stated that if the Societe be prudently managed it will 
yet prove a success. 


Winpine-ur Companres.—The return for last year ge to joint-stock 
companies winding-up in Chancery show that in the course 0: 


the year calls 
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were made amounting to £1,024,496. It seems, however, that all this money 
did not come when it was called for; the official managers or liquidators only 
received £342,080 in the year. Their disbursements amounted to £31,889—viz., 
£16,148 for law expenses, £1,395 for auctioneers and accountants, and £14,346 
for their own remuneration and expenses. The sum of £270,015 was paid to 
creditors in the shape of dividends. There were cases still pending last year 
in which the official manager or liquidator was appointed so long ago as 1849. 





Writ or THE tate Taomas Corsyn Janson, Esg.—The will of the late 
Thomas Corbyn Janson, Esq., of Stamford Hill, and of Abchurch Lane, London, 
banker, was proved on the 5th August, by his widow, his brother, Frederick 
Halsey Janson, Esq., and his brother-in-law, Edward Janson, Esq., the execu- 
tors. The assets were sworn under £60,000. The will, which is dated May 1, 
1860, is very simple, and occupies only one sheet of paper. The whole of 
the property is given to his widow, subject to a legacy of £1,000 to his 
mother, of £10,000 to his brother, F. i. Janson, and some minor legacies 
to godchildren and scientific societies, payable at his widow’s decease; the 
societies referred to being the Linnean Society, £200, and to the fund in 
connexion with the Astronomical Society (known as the Lee Fund) a like 
legacy of £200; all legacies to be paid free of legacy duty. 
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BANKING OBITUARY. 

August 6.—James William Gilbart, Esq., F.R.S. of Brompton Crescent, 
Middlesex, Author of “The Practical Treatise on Banking,” and late 
Manager of the London and Westminster Bank, aged 69. 

August 17.—At No. 3, Regent Street, St. James’s, George Cornell, Esq., 


of the firm of Messrs. Hopkinson & Co., Regent Street, bankers, in his 
61st year. 


August 18.—At Dublin Mr. Lundy Edward Foot, one of the directors 
of the Bank of Ireland, in the 72nd year of his age. 
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MERCANTILE SUSPENSIONS. 
The suspensions announced during the month of August were the 
ag — 
Mr. H. Harris Ford, London, woollen warehouseman. 


Messrs. J. F. Figge & Co., London, warehousemen. 
Mr. Wm. Sheppard, Ware, miller. 
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MONTHLY CHRONOLOGY. 


July 27.—Suspensions announced of Mr. H. Harris Ford, woollen 
warehouseman, with liabilities reaching £11,517. At a subsequent 
meeting of the creditors it was agreed to accept a composition of 10s. in 
the pound, payable by instalments. 

August 4.—Failure of Messrs. J. F. Figge & Co., Gutter Lane, ware- 
houseman, with liabilities amounting to £14,567. The estate is to be 
wound up under inspection. 

5.—Stoppage of Mr. Wm. Sheppard, of Ware Park Mill, Ware, miller, 
with debts amounting to £22,000. At a subsequent meeting of the 
creditors, an assignment was agreed upon. : 
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15.—Intelligence received of the proclamation by the General Council 
of Notables, of the Archduke Maxmilian of Austria, as Emperor of 
Mexico. 

17. A Grand Congress of German Sovereigns and Princes, presided 
over by the Emperor of Austria, opened at Frankfort-on-the-Main. The 
Congress continued its sittings for ten days. 
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BANK MOVEMENTS, 


Mr. Witliam Vaughan Morgan, of the firm of Morgan Brothers, of Bow Lane, 
Cheapside, has been elected a director of the English and Irish Bank (Limited), 
in the room of Mr. E, J. Blumenthal, resigned. 








A general meeting of the Bank of British Columbia shareholders is to be held 
on September 9th, to receive the accounts to June 30th, and declare a dividend, 
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MONETARY REVIEW FOR THE MONTH OF AUGUST. 


TuerE has been no movement of consequence in finance or commerce 
during the past month; it has in a great degree been dedicated to 
recreation ; and through the general absence of bankers, brokers, and the 
members of the Stock Exchange, business in the various departments has 
been confined to the narrowest limits. The magnificent weather for the 
harvest, together with the endeavours to secure the crops early, owing to 
their maturity, created a pressure for money; but though the Lombard 
Street houses and the joint-stock banks were well supplied, they nego- 
tiated no paper under 3] and 4 per cent., and made few advances below 
33 and 3%, It is expected in the course of the next few weeks we shall 
find the average rates easier, and already opinions are expressed favourable 
to a reduction of the Bank minimum to 34 per cent. 

English securities have not varied in a great degree, but business has 
proved of a favourable character. Through steady investments, prices have 
advanced until Consols stand at the best point of the past month. Ex- 
chequer bills have only been in a slight degree affected by the position of 
the money market, and they remain fairly steady. 

Foreign stocks after being tranquil have again revived, exhibiting at 
the last moment a comparatively firm appearance. Turkish Consolidés 
are once more in the ascendant; Greek, Spanish, and Mexican exhibit 
strength; but the stock of the Confederate loan manifests depression. 
Portuguese is being gradually absorbed, and some of the other heavy stocks 
are in a firmer situation. There is generally speculative activity in this 
department, but it is not so rampant as it was. 

Railway shares have manifested improved prospects since the late half- 
yearly meetings; the better descriptions have decidedly advanced, and 
the market is altogether in an encouraging position. The new peace 
policy inaugurated by the leading companies will exercise much influence, 
and if rigidly carried out must benefit the value of this class of property. 
Indian and French, as well as English, have presented symptoms of re- 
covery. 
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The shares of the several banking companies are again advancing. This 
is through the late favourable ps of the reports, the prospects of a 
maintenance of the average value of money, and the increase of business 
apparent generally. Some of the foreign banks, such as the Brazilian, and 
Union of London and France, and others, are coming into notice through 
steady purchases for investment. 

The produce markets have not shown any important features, but 
a — amount of business has been transacted in the principal 
staples 

The following are the fluctuations in English and Foreign Stocks and 
Railway Shares during the month just concluded :— 























Sulg 25th. Highest. Lowest. dug. 27th. 
EneuisH Founps. 
Consols eee ses s+ | 928 to Z 93} 925 933 to % 
Exchequer Bills’... +> | 3/pm. 3/ pm. | 1/ dis. |1dis. to2/ 
m. 
Forrien Stocks. . 
Brazilian ie at ee» | 102 104 101} 103 
Buenos Ayres ~ ee — 93 93 93 
Chilian 6 per cents. ... «+» | 1022 104} 1022 104 
Dutch 24 per cents. ... wee — 65} 643 65 
Mexican an aa i 34} 39} 333 383 
ag 4} - cents. wae 86} 86§ 853 863 
Russi re at 933 95 93 95 
Spanish - om” ose 54 54} 53} 54} 
Turkish 6 per cents. a 923 933 92 933 
Ditto 4 per cents. at — 104} 1034 1014 x.d. 
Rattway SHARES. 
Brighton = soe we | 117 118} 1133 1133 
Caledonian ... se «| 120 1224 117} 121 
Great Eastern ses ee 534 54 493 51 
Great Northern eee eos | 1283 1282 123 126 
Great Western - = 668 68 654 673 
Lancashire and Yorkshire ... 1134 1143 113 1143 
London and North Western... | 10132 103 1013 1023 
Midland te see ee | 127% 1303 1274 1303 
North Staffordshire ... ree — 83} 81} 804 
South Eastern =e ane 92 973 913 97% 
South Western a 106 1064 103 103 
York, Newcastle, and Berwick | 103 103% 101} 1034 
York and North Midland io 893 904 862 893 
East Indian ... oes ee | 107} 1083 107 108% 
Northern of France ... ius 383 39} 38} 39 








THE GRAIN TRADE. 


Tue grain markets throughout the country have shown but little anima- 
tion during the past month, farmers having been chiefly occupied with 
harvest operations ; and it having been ascertained that the yield of nearly 
all descriptions of grain has proved far better than was at one time antici- 











728 Notices to Correspondents. 


pated, prices have experienced a very considerable decline. The new 
grain brought to market has turned out exceedingly well, and as the im- 
portations are again considerable there is every prospect of prices under- 
going a further decline. The latest official quotations were :—Wheat, 
45s. 11d. per qr.; barley, 31s. 4d.; oats, 23s. 7d.; rye, 35s. 4d.; beans, 
40s. 7d., and peas 35s. 7d. per qr. 


The Gazette returns for England and Wales have been :— 


Cc onding 

Week Wheat. Weekly Six Weeks’ Six Weeks 
ending Qrs. sold. Average. Average. Duty. Last Year. 
1863. a. & ‘i. & 8 s. d, 
Tile 8... C25 .. BN... 6T ~ 16 ~~ 3 
August 1 ......... 57,933 .. 4511 .. 46 5 .. 1 0 .. 5610 
gt poss ; ae ea ee in SC ee OO 
99 AD cdeee soe 65,189 ... 4511 .. 46 3. 10 . SF 5S 


The importations since the harvest of 1862 have been :— 
Wheat. Other Grain, Total. 
. Qrs. Qrs. Qrs. 
Fifty-two weeks ended 18th July ... 8,119,154 9,837,670 17,956,824 
Four weeks ended 15th August... ... 556,750 1,004,464 1,561,214 





8,675,904 10,842,134 19,518,038 
And the weekly averages have been :— 
Fifty-two weeks ended 18th July 156,000 189,000 345,000 
Four weeks ended 15th August... ... 139,000 251,000 390,000 





Less 17,000 More 62,000 More 45,000 





STATE OF TRADE. 


Boustness in the manufacturing districts is decidedly improving, and it is 
considered, as the season advances, greater activity will be apparent. The 
reports from some localities have assumed a comparatively cheering appear- 
ance. 
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NOTICES TO CORRESPONDENTS. 


Any letters or original correspondence should be forwarded to the Editor, No. 8, Birchin 
Lane, Cornhill. Subscriptions and orders for the publication should be sent as usual to 
Messrs. Groombridge and Sons. Reports of bank meetings, obit; notices, and general 
information, will be thankfully received. Further letters from India and China are 
gratefully acknowledged. 


H. M. (Tralee).—We cannot entertain any such proposal. Persons seeking these ap- 
pointments will have to obtain their own introductions. 


BANKING IN InpIA.—We have received the very valuable work, Cooke’s Banking in 
India, and it shall be noticed at length next month. 


Tue New Jornt-Stock BANKs AND THE CLEARING HovusEe.—At a meeting on the 
27th of August, of the committee of private bankers, it was resolved to admit the Impe- 
rial and Metropolitan and Provincial Banks, both “ limited,” to the Clearing House on 


and after the Ist November next. The Agra and United Service Bank is still precluded 
from enjoying these facilities, 











